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$4,000,000 


The Kansas City Railways Company 
First Mortgage 5” Gold Bonds 


Issuance authorized by Public Service Commissions of the States of Missouri and Kansas 
Dated July 1, 1915 Due July 7, 1944 


Redeemable as a whole or in part at 103 and interest on any interest date, upon sixty 
days’ published notice. Interest payable January 1 and July 1 in New York and 
Chicago, without deduction of the Normal Federal Income Tax. Coupon bonds regis- 
terable as to principal in interchangeable denominations of $1,000, $500 and $100; or 
in fully registered form in denominations of $1,000, $5,000 and $10,000; coupon bonds 


and registered bonds interchangeable. 
Continental and Commercial Trust and Savings Bank, Chicago, Corporate Trustee 


Application will be made to list these bonds on the New York Stock Exchange 


Property—The Kansas City Railways Company owns and operates the entire street 
railway system serving the cities of Kansas City and Independence, Missouri, and 
Kansas City and Rosedale, Kansas, having acquired ownership of all the prop- 
erty, rights, franchises and privileges formerly owned by the Metropolitan 
Street Railway Company, the Kansas City Elevated Railway Company and the 
Kansas City and Westport Belt Railway Company. The property is in first class 
physical condition and adequate upkeep thereof is compulsory under the fran- 


chise. 


Territory—The communities served comprise a large and rapidly growing metropoli- 
tan district with a1 estimated population of over 400,000. Growth of population 


from 1900 to 1910 (Federal Census report) was over 53%. 


Security—These bonds, in the opinion of counsel, are secured by an absolute first 
mortgage upon all property and franchises of the Company except for the lien 
of two minor mortgages, provisions for the removal of which have already been 


made. 


Franchise and Equity—The franchise virtually assures harmonious co-operation be- 
tween the City and the Company; establishes and maintains a large equity over 
the bonded debt; gives the Company cumulative preference as to earnings up 
to 6% on its entire capital value; applies the City’s portion of excess earnings up 
to $6,300,000 to extensions and improvements; retains for the Company one- 
third of further excess earnings; and fully covers the status of the bondholder 
in relation to the property throughout the life of the bonds. 


Earnings—The net earnings of the Company for the year ended March 31, 1916, were 
more than double the interest charges on all first mortgage bonds issued and 
outstanding. Earnings should further increase with the growth of population 
and the application of the City’s portion of the profits to the building of exten- 
sions to facilitate the handling of the rapidly growing population. 


Price and descriptive circular upon request 


All statements herein are official, or are based on information which we regard as reliable, and, while we 
do not guarantee them, they are the data upon which we have acted in the purchase of this security. 


N. W. Halsey & Co. 


New York Philadelphia Chicago San Francisco 
49 Wall Street 1421 Chestnut St. La Salle & Adams Sts. 424 California St. 
Boston Baltimore Cleveland St. Louis 
55 Congress St. Munsey Bldg. New England Bldg. Security Bldg. 
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Your Money 


Every year around July 1 many millions of dol- 
lars are disbursed by our corporations in the form 
of interest payments on bonds and dividends on 
stocks It is estimated that this year’s mid- 
summer distribution gill exceed $250,000,000 


Those fortunate enough to share in this visible 
evidence of the nation’s prosperity quite natur- 
ally will seek new fields and new opportunities 


to re-invest their funds where they find it most 
to their advantage. 


In order to enable our subscribers to select at- 
tractive investments for the re-investment of 
their mid-summer interest money and dividend 
checks, we shall publish in our next week’s 
issue our 
e 
Semi Annual 
Bond Index 


This index will contain a comprehensive list of 
bonds that have been submitted to our Statis- 
tical Department by conservative investment 
bankers; the income each bond yields and the 
date of maturity will be given and the Index 
is so arranged that subscribers to The Financial 
World will be enabled to get into immediate 
touch with the bankers through whom such 
bonds as appeal to, them may be purchased. 
Our Bond Index should prove a valuable aid to 
therefore should not 


our subscribers and they 
miss this issue. Tell your friends and neigh- 
bors about it 

Should any of our subscribers wish to 


secure more details regarding any par- 
ticular bond or bonds the service of our 
Advice Department is available. to them 
free of charge. 


Louis Guenther 











THE GOLD INFLOW NEARING ITS END. 
Indications Point Strongly to Another Movement of 
American Securities from Abroad. 

Unless all external evidence fails, the movement 
of gold from the British gold agency at Ottawa, 
Canada, will shortly end for the time being, as it 
was the original purpose to send $70,000,000 to $75, 
000,000, and up to Friday more than $75,000,000 has 
already been brought in. The gold has been flowing 
freely for three months from the Ottawa treasure 
house and paradoxical as it may seem, the heaviest 


feature of the movement has been seen since the British 


Treasury and Parliament framed a drastic measure 


of taxation to force English holders of American 
securities to surrender them to the Government for 
sale in this country. 

There can be only one explanation of this remark 
able movement that can be classed as satisfactory 
and that is the British Government got to a point a 
few months ago when it could induce no more hold- 


ers of American securities to surrender them that 
they might be sold here and thus stabilize exchange 
rates. In fact, the whole situation was frankly re- 
vealed in Parliament a few weeks ago when it was 
the Government that the sale of our 
British Government had dwindled 
to “a mere trickle.” What Britain needs to finance 
her enormous purchases here is not a mere trickle 
of securities, but an avalanche, and that is why ‘the 


admitted by 


securities to the 


vest amount of gold has been brought in as a sub- 


stitute for the securities which the canny Britisher 
would not give up. 

But the best information coming to private bank- 
ing sources this week is that the tax of two shillings 
in the pound sterling on incomes from American 
effective and that we may 
supply of American railroad 
The British bank- 


securities is becoming 
shortly expect another 
bonds and stocks in this market. 
ing agents here, Morgan & Co., have sold all but a 
few lots of of bonds and 
stocks received by them, and are now accumulating 
They do not intend offering these in driblets 
but in round lots. The bulk of the securities thus 
far sent over have been sold privately to large 
estates, banks and investment institutions at exist- 


small the vast amount 


more. 


ing market prices and unless the money market 
should take.a turn for the worse, it is believed these 
same absorptive agencies can be utilized to take what 
There is no fear that the securities 
on the market that the 
Rather is it likely to be 


is yet to come 


will be pressed so rapidly) 


market cannot take 


so easy is the money and investment 


the other wa) 


position in the United States. 
All is grist that comes to our financial mill now. 
It was estimated this week that we have probably 


began, more than half our 


liquidated, since the war be; 

debt of $5,000,000,000 to $7,000,000,000 to Europe 
by taking back our securities sold there in the last 
fifty years, and buying Europe’s securities or ex- 
$1,500,000,000. 


has taken this enor- 


tending credit to the amount of 
Small wonder, therefore, that it 
mous inflow of both securities and gold to keep the 


exports have been at the 


exchange rate up when our 
rate of 
st «2 


$50,000,000 to $65,000,000 weekly for weeks 


time. To sum up the whole situation, 
it appears that up to this time we have made good in 


our claim of world’s financial leadership. No nation 


that would meet the terms, and they have not been 


turned away empty handed. 
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NO FINANCIAL GAIN BY INTERVENTION. 
We are Financing the Rest of the World and War With 
Mexico Would Handicap Us in the Task. 


It is not the purpose of this article to discuss the 
moral issues involved in the grave question of in- 
tervention in Mexico, which is now closer to us than 
ever before by reason of the Government’s call for all 
the immediately available military resources at its 
command. The bearing which war with Mexico 
may have on our financial situation is, however, very 
pertinent, as was quickly illustrated by the sharp 
disturbance to security values when the Govern- 
ment’s policy was announced. 

The United States, from an economic standpoint, 
is not so well prepared now to finance a war with 
Mexico as she was one year ago. Our financial 
resources were then so great as to be almost em- 
barrassing, but since then we have extended credit 
to the fighting nations of Europe totalling more than 
$1,200,000,000, in addition to absorbing more than 
$2,500,000,000 securities of American origin. Only 
this week we closed with Russia for a $50,000,000 
loan and negotiations are not yet concluded for a 
$100,000,000 loan to France. Moreover, reports 
from London assert that the British Treasury rep- 
resentatives are convinced that not half the Ameri- 
can securities held in’ England have as yet been 
certified to the Government. for sale in this country. 
If that be the case we have a big task ahead of us 
still in caring for such liquidation, and it is sure to 
come with the rigorous British efforts to bring the 
securities forth by the imposition of a big tax on 
the income of such securities. 


The Task Ahead. 

On top of this our bankers have been called upon 
to finance on every side extensions of our own boom- 
ing domestic business, and the wonder is that we 
have been able thus far to accomplish the task. The 
New York city banks have upward of $100,000,000 
less surplus reserve than was available one year ago 
and the hope that the interior of the country will 
continue to remit to the financial centre cannot be so 
strongly entertained now. The country banks will 
want to prepare for any emergencies, and with a 
Government loan inevitable to finance even the prep- 
arations for war, let alone war itself, tighter money 
rates will have to be prepared for. Our punitive 
expedition into Mexico, involving only 24,000 men 
on both sides of the border, has cost the War De- 
partment $27,000,000, and with the National Guard 
of all the States called out we will have expended 
$100,000,000 in a very short season, not to speak of 
the additional outlay on the Navy for additional 
supplies. 

A $100,000,000 loan will not be difficult to place, 
as the bankers say they would have no difficulty in 
supplying the funds, but the whole situation is rad- 
ically changed and a rearrangement of plans ‘with 
regard to our external commitments and obligations 
is not unlikely. 

Economically we will not gain by war with Mex- 
ico, as we shall be wasting with one hand what we 
have gained with the other. While our people are 
altogether willing to undertake the unpleasant task 
of bringing a weak and unstable government to 
terms, they should not be misinformed as to the size 


of the task and the wrenching that will be adminis- 
tered to our economic situation in the doing of the 
job. 

We cannot imagine any of the Allies in Europe 
rejoicing over the threatened developments in 
Mexico. Their markets are depressed at the sug- 
gestion of war between this country and Mexico. 
The Central Powers are not unhappy spectators, 
however. 





A GOOD NAME IN WALL STREET. 
Some Exceptions to the Standard Which Puts Moral 
Standards Above Money Making. 

J. S. Bache, one of Wall Street’s best known deal- 
ers in Wall Street merchandise, made a little speech 
at a dinner given one night this week to mark the 
retirement, after an honorable Wall Street career of 
many years of William J. Wollman, one of the part- 
ners in Mr. Bache’s firm. Said Mr. Bache: 

There is a new element in Wall street, which did not exist when I 
went into business there. Wall street is an entirely changed place. 
It consisted then of a few old, well-established brokerage houses and 
a lot of small brokers. But the broker of today is a serious man who 
is helping to build up the country. I see growing up in Wall street 
a class of men who think first of their good name and then of making 


money. Mr. Wollman is one of these, ‘and it was because I saw that 
he was such a man that I chose him to go into the business with me. 


One may say that in the main what Mr. Bache 
has said about Wall Street is true. The broker of 
today is a “serious man who is helping to build up 
the country” and brokers do “think first of their 
good name and then of making money.” But, as in 
all elements of business life, there are exceptions to 
Mr. Bache’s fine definition of the upright and honor- 
able Wall Street man. There are some, though they 
are in a decided minority, who kowtow to power 
and money and do the bidding of the latter in the 
promotion and flotation of securities in a manner 
wholly undeserving of Mr. Bache’s encomiums. 
The process of education in the old but tried and true 
adage that honesty is the best policy is working, 
but it still has to contend with crooks who are in- 
capable of experiencing the thrill of the new era. 
The better element still has its stern duty to per- 
form in suppressing those who defy public opinion 
and still sneak up the alleys and backways of finance 
with their manipulative schemes and undesirable 
promotions. ; 

Wall Street men have a greater responsibility in 
this matter now than ever before, as the whole 
world and not merely the United States, is looking to 
us for help and co-operation and scrupulously clean 
hands and clean financing, and promotions are 
requisite if we are to maintain the leadership in 
world finance that has been thrust upon us. 














June Bond Circular 


We shall be pleased to send a 
copy of our June General Bond 
Circular to investors on request. 
| This circular describes a compre- 
4 hensive list of carefully selected 
municipal, railroad and public 
utility corporation bonds, which 
| we recommend for investment. 


Send for General Circular 100 


Harris, Forbes & Co 


| 56 William Street, New York 
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CENTRAL DISTRICT TELEPHONE FIRST Ss. 

The Central District Telephone is part of the “Eastern 
group” of the Bell Telephone System, owning and con- 
trolling the entire Bell telephone business in the western 
part of Pennsylvania, the northern part of West Virginia 
and certain of the eastern counties in Ohio. This terri- 
tory has a population of approximately 4,000,000. The 
great natural resources of this territory in coal, iron, gas, 
oil, lumber, etc., make it one of the most active industrial 
sections in the country. 

There are $9,950,000 Central District Telephone first 
mortgage 5s outstanding. These bonds are secured by a 
first mortgage on the entire property of the company the 
value of which, without considering good-will or fran- 
chises, is officially estimated at over $21,000,000. There is 
a sinking fund for the retirement of the bonds, the effect 
of which is to both increase the equity and improve the 
market for the bonds. The company has $15,000,000 
capital stock outstanding, the dividend rate since 1896 
having been not less than 7 per cent. per annum. During 
the year ended December 31, 1915, the net earnings were 
considerably more than three times the interest charges. 
Selling at 102%4 to yield about 4.85 per cent. these bonds 
are an excellent investment for a business man or private 
investor. 





CANADA SOUTHERN CONSOLIDATED 5s. 

There are relatively few high grade first mortgage rail- 
road issues which are selling to yield over 4.80 per cent. 
Among the few such issues are the Canada Southern con- 
solidated mortgage 5s, which at the present price of about 
1031%4 yield about 4.82 per cent. These bonds are secured 
by a direct first mortgage on 380 miles of railway extend- 
ing from the Niagara to the Detroit River, subject only 
to a divisional issue of $130,000 on fourteen miles of 
branch line. 

The mileage covered forms part of the “Michigan Cen- 
tral Route” of the New York Central System. The pay- 
ment of the principal and interest of the bonds is uncon- 
ditionally guaranteed by the Michigan Central Railroad 
by endorsement on each bond. The lines of the Canada 
Southern are leased to the Michigan Central for 999 years, 
the rental being the interest on the Canada Southern bonds 
and dividends at the rate of 3 per cent. per annum on the 
Canada Southern capital stock. 





INDIANA STEEL COMPANY FIRST 5s. 

Selling at 103 the Indiana Steel Company first mortgage 
5s yield over 4.80 per cent. This is one of the strongest 
secured of the underlying issues of the United States Steel 
Corporation. The authorized issue of the bonds is $40,- 
000,000, the amount outstanding being $18,035,000. 

These $18,035,000 bonds are secured by a first mortgage 
on the Gary plant, located at Gary, Indiana (25 miles 
from Chicago), comprising the plant itself and about 1,163 
acres of real estate fronting on Lake Michigan. This 
property represented on December 31, 1911, an expenditure 
in actual cash of $55,288,000. The unissued bonds can 
only be issued to the extent,of 75 per cent. af the cost 


of additions and betterments, so that the present large 
equity will be still further increased with future issues 
of the bonds. While the yield on the bonds if figured on 


the usual basis is 4.80 per cent., there is the possibility 
that the holder will receive a considerably larger return. 


This is due to the operation of the sinking fund provision, 
which requires that the company shall retire from 1 per 
cent. to 1% per cent. of the outstanding bonds annually 
at not exceeding 105. The bonds are guaranteed as to 
principal and interest by indorsement by the United 


States Steel Corporation. 


x 
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Would you name a friend as trustee ? 


Often it is desired to keep an estate under 
| the supervision of a friend or member of 
the family, and yet not burden him with 
| its management. 

If you appoint a friend or 
relative as co-executor and 
co-trustee with the Bankers 
Trust Company, your estate 
| will have the desired personal 
| attention, but he will be re- 
lieved of most of the burden 
of work and responsibility. 
Ask for our booklet on “Wills,” 


BANKERS TRUST COMPANY 


16 Wall Street, New York 
Resources Over $250,000,000 




















Of Interest to Local Investors 


The annual tax on personal property in Greater New Ygete 
for the past five years has averaged $18.56 per $1000. 
1916 it varies from_ $20.40 per $1000 in New York County to 
$21.30 per $1000 in Richmond County. 


There are many well secured bonds which may be made 
permanently exempt from this tax by a payment of only 
$5.00 per $1000. 

Our new pamphlet comprising a list of bonds which may 


be made exempt and excerpts from the present Secured 
Debt Tax Law will be mailed on request. 


Knauth-Nachod & Kubne 


Members New York Stock Exchange 


Equitable Building, New York 














W. C. Langley & Co. 


Investments 
115 Broadway, New York City 
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Anticipate the 


July Investment Demand 
SELECTED MUNICIPAL BONDS 


EXEMPT FROM FEDERAL INCOME TAX 


AMOUNT ISSUE RATE DUE YIELD 
*$40,000 City of Detroit, Mich.,Sewer.4% 1944 3.90% 
*100,000 State of California, Capitol..4% 1938 to 50 3.90% 
*200,000 New York City, New Loan.. 414% 1966 4.10% 
* 37,000 King Co., Wash., Road ..... 5% 1935 4.30% 
* City of Houston, T F 

Oa Ten. fae One® SO, 1942 to SS 4.50% 
’ City of Miami, Fl /H b 

56,000 Ey er ia» Harbor <7 1928 to 46 4.60% 

Pe Creek D 

ene Gite Athos: rainage 5, of 1928 to 46 5.25% 
eth “anda aa’ 5.35% 


All of the above bonds are ready for immediate delivery, but 
may be purchased for deferred delivery on or about July Ist. 
*Eligible to secure Postal Savings Deposits. 


Write for our extensive list *“‘A-18." 


William R.Compton Company 


Municipal Bonds 
14 Wall Street, New York 
St. Leuis Cincinnati Chicago 
TTT lic 





PUL 
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JITNEY BRINGS INCREASED DIVIDEND. 

The Ppblic Service Co. of New Jersey has thrived on 
jitney competition. It has been assailed on almost every 
division of its traction lines by jitney rivalry, especially in 
Jersey City and Newark, but this week the company de- 
clared a dividend of 2 per cent. quarterly, or on an 8 per 
cent. per annum basis, against 134 per cent. for the prev- 
ious quarter. It was only last December that the dividend 
was raised from a 6 per cent. basis to 7 per cent. 

Of course the company is not dependent whoily on its 
traction properties for revenues and its lighting and power 
departments and department for the sale of electric ap- 
pliances have shown a big increase in earnings. The 
whole system, however, has felt the returned industrial ac- 
tivity with steadily increasing effect, as its traction prop- 
erties operate through territory densely occupied by in- 
dustrial establishments which are running with full com- 
plements of employes and often with night shifts. 

In connection with jitney competition, it is interesting 
to note that the traction interests have been alive to the 
importance of economies in operation to offset the jitney 
rivalry, and in line with this development there has come 
into use a new type of car which can be operated by one 
The car has 
a seating capacity of about 30 persons and weighs only 
10,000 pounds, or about one-fourth weight per passenger 
In addition to prepayment fare 


man and which has proven quite efficient. 


of the present type of car. 
boxes, air brakes, and door mechanism, this car is pro- 
vided with automatic safety devices, so that if a motorman 
is suddenly disabled, power is shut off, brakes are applied, 
sand is thrown on the rail, and regular and emergency 
exits are opened. 

Two cars of this type can be purchased for about the 
price of one standard big car, can be operated with about 
the same payroll and power cost, and with greater carry- 
ing capacity than one standard car, and give twice as fre- 
quent times of light travel. If such greater 
frequency of service is not needed, as is usually the case, 
the cost of operation per passenger is very much reduced. 

This type of car could scarcely be classed as satisfac- 
tory for densely populated sections of a large city, but in 


seryice at 


smaller communities ought to prove a big money saver. 


TO EXTEND ELEVATED RAILWAYS NOTES. 

A week hence, on July 1, $14,000,000 two-year 5 per 
cent. notes of the Chicago Elevated Railways fall due and 
in order to secure consent of the holders of the notes to 
extend them three years, a plan has been put forward to 
increase the rate of interest to 6 per cent. and pay $15 
bonus on each $1,000 of notes. It is believed the plan will 
be accepted, as it has been underwritten by bankers who 
are depending on the cooperation of the note-holders to 
make it a success. 

The notes were put out as a plan of temporary financ- 
ing, pending a report of a city commission which will 
report a comprehensive plan for the unification of all the 
elevated and surface lines of the city. Pending the com- 
pletion of the plan this extension of notes is found neces- 
sary. 

In addition, the Commonwealth Edison Company will 
assign all claims for power supplied during the life of the 
extended notes to a trustee, to be paid only if other float- 
ing debt of subsidiary companies is not increased. 


WESTERN POWER EARNINGS GAIN. 

The gross earnings of Western Power Co. gained $90,- 
000 in May, thus sustaining the optimistic forecasts that 
were made several weeks ago. In spite of this the market 
was wholly lacking in enthusiasm and both common and 
preferred were softer. The Mexican situation was a 
somewhat disturbing factor. 
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Exempt from Federal Income Tax 
Acceptable to secure Postal Savings Deposits 


$100,000 


Ss & 2 o 
City of Minneapolis, Minn. 
Coupon or Reg. 4.15% Bridge Bonds 
Principal and Interest payable at the 
United States Mortgage & Trust Co., New York City. 
Legal Investment for Savings Banks and Trustees in New 
Jersey, Pennsylvania and other states. 

Eligible for the investment of Insurance Companies through 
out the United States. 
Legality Approved by Méssrs. Dillon, Thomson & Clay. 


MATURITIES AND PRICES 


$10,000 May Ist, 1937 @ 101.41 
10,000 May Ist, 1938 @ 101.45 
10,000 May Ist, 1939 @ 101.49 
10,000 May Ist, 1940 @ 101.53 
10,000 May Ist, 1941 @ 101.56 
10,000 May Ist, 1942 @ 101.60 
10,000 May Ist, 1943 @ 101.63 
10,000 May Ist, 1944 @ 101.67 
10,000 May Ist, 1945 @ 101.70 
10,000 May Ist, 1946 @ 101.73 


To Yield 4.05% 


Descriptive circular on request 


Hornblower & Weeks 


42 Broadway, New York 


BOSTON CHICAGO 
PROVIDENCE DETROIT 


PORTLAND 

















Public Utilities in 
growing communities 
bought and financed 


gq Their securities 
offered to investors. 


Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St. 
CHICAGO, “ILLINOIS 








LIBAIRE & COOKE 


Members New York Stock Exchange 
25 BROAD STREET NEW YORK 


Investors’ Pocket Manual and 
Monthly Quotation Recc1d Mailed on Request 











Public Utility 


Securities 
of Operating Companies 
Industrial 

Securities 


of Proven Earning Capacity 














The correspondence of investment bankers and 
distributors desiring to participate in ORIGINAL 
issues is invited. 


JOHN H. WATKINS 


7 Wali Street, New York 








When writing advertisers, tell them you are @ subseriber to The Financial World. 
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Public Utility Bonds Yielding from 4.80% to 5.75%. 


Yield 
Per Cent. 

Milwaukee Light, Heat & Traction Ist 5s, 1929.. 4.80 
Rest <io: Gane te, int Be Fac: Se ciccie secon 4.85 
Rochester Railway & Light cons. 5s, 1954-05.... 4.90 
Southern Bell Tel. & Tel. Co., Ist 5s, 1941-16...... 4.95 
New York, West Lighting, gen. 4s............. 5.00 
Southern California Edison, gen’l 5s............ 5.05 
Beloit Water, Gas & Elec., Ist 5s, 1937.......... 5.10 
Ohio Light & Power Co., Ist 5s, 1944-19........ 5.20 
West Penn. Power Co., Ist 5s, 1946............ 5.25 
Milwaukee Electric Ry & Light, gen. 5s........ 5.30 
Oregon Electric Ry Ist 5s, 1933-10............... 5.40 
Otek. Gee 2s Gomme at. o. ©. De Cen cc cc consincs sce 5.50 
Téexas. Drecuon CoO, Set FE Fee sens s i cos ewes sss 5.65 
California Electric Generating Co. Ist 5s,1948.... 5.75 


Railroad & Industrial Bonds Yielding from 4.30% to 6%. 


Chic., Burlington & Quincy R. R. gen. 4s,1958.... 4.30 
Manhattan Elevated Ry. Ist 4s, 1990 ............ 4.40 
Baltimore &@ Chto let 48, 1996... cencis deca decces 4.50 
N: ¥: Commecting HR. R. $56a,- Wibbewic ccc ccc cece 4.60 
Baltimore & Ohio Co. W. Div. 3%s, 1953........ 4.60 
Erie B.. .m. wen. coy. “OE Say TOR e ck oc cs spnecsescc 4.85 
Cae ae a WOR Se Bos sc tar chameotstse hoc 4.95 
Adams Bxprene 4.0. 46... TOWB se 6 vs6:0rs tabdad isesaes 5.00 
Ches. & Ohio Coal River Ry., Ist 4s, 1945........ 5.10 
Fonda, Johnstown & Gloversville lst cons. & ref. 

WE Sscsicna Was OS. vod 'eganin che eaaeee erm mees 25 5.35 
Winchester Repeat. Arms Co., 5% notes, 1918.... 5.85 
Mark Mfg. Co., 6s serial, 1919-39................ 6.00 


Municipal Bonds Yielding from 3.95% to 6.00%. 


Town of Orange, Ct., School Dist. 4s, 1929...... 3.95 
Cincinnati waterworks 4%s, 1955................ 4.00 
City of Lincoln, Neb., ref. 4™%4s, 1925-34.......... 4.10 
Mobetiy, Mo..'School Ss, 1996....3..00.s646005.6 Sie 
Highland Park, Mich., sewer 4%4s, 1936.......... 4.20 
City of Beaumont, Texas, wharf & dock 5s, 1954, 
ES re ee re ee 4.35 
Greenville, Texas, sewer 5s, 1922-36...........++-. 4.60 


City of New Orleans, public imp. 5s, 1921 opt 1918 4.75 
Dominion of Canada, external loan 5s, 1921...... : 

St. Francis Levee Dist., of Arkansas 5%s, 1950-56 
Outremont School Commission 5™%s, 1920........ 
Prentiss Co., Miss., rd D. No. 1, 6s. 1940........ 
City of Edmonton, Alberta, 5s, 1954............. 
Prince Rupert, B. C., municipal 6s, 1935-40...... 
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COLUMBIA GAS & ELECTRIC’S FAST STRIDE. 

Columbia Gas & Electric Co. is now making the best 
showing of earnings of any in the last year. The reports 
for May by the company and subsidiaries shows gross 
earnings of $658,907, a gain of more than 18 per cent., 
while despite a 10 per cent. increase in net operating ex- 
penses, the net operating earnings were $315,149, a gain 
of 27.5 per cent. The surplus increased $74,702, a gain of 
more than 137 per cent. 

For the five months gross did not show as good a gain 
as for May, but it was nearly 9 per cent. better than for 
the corresponding 5 months of 1915. The actual gross 
was $4,136,448, a gain of $337,448. Net operating revenue 
of $2,201,646 was $216,782 better than last year, or 10.9 
per cent. and the surplus after fixed charges was $710,585, 
a gain of $221,114, or 45.2 per cent. 


U. S. SMELTING UNDER PRESSURE. 

U. S. Smelting, Refining & Mining had to stand the 
brunt of very heavy frightened selling this week on ac- 
count of the Mexican trouble, as have extensive silver 
mining interests in Mexico. The company declared the 
regular dividend this week and the earnings were an- 
nounced to be running at the rate of $10,000,000 per an- 
num. As the company produced about 35,000,000 pounds 
of zinc last year, the smash in zine is a serious matter. 
There was heavy selling from Eastern centres. 





To Yield About 4°4% to 7% 


Public Utility Bonds 
Guaranteed Terminal. Bonds 
Gov’t and Municipal Bonds 
Investment Stocks 


Send for Circular 1522 “Current Bond Offerings” 


Spencer Trask & Co. New’ vore 


Investment Securities 
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The Investment 
Situation 


is summarized, and in addition there are 
some 


Investment Suggestions 
that are particularly appropriate at the 


present time, in our latest circular which 
we shall be glad to send on request. 


Ask for Circular L-182 


A. B. Leach & Co 


Investment Securities 
62 Cedar Street, New York. 
105 So. La Salle Street, Chicago 


Boston Philadelphia Buffalo Baltimore 
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We Finance 


Electric Light, Power and Street Railway Enter- 
prises with records of established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 


wrespondence Solicite 


Electric Bond and we Company 


(Paid-Up Capital and Surplus, $16,000,000) 
71 Broadway, New York 
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WE OFFER 


Bonds of the following cities, all of them a legal 


investment for Savings Banks and Trust Funds, in 


‘ew York or some of the New England States. 
Boston, Mass. 
Bridgeport, Conn. 
Jersey City, N. J. 
Kansas City, Mo. 

Los Angeles, Cal. 

Minneapolis, Minn. 

New York City 

Omaha, Neb. 

St. Louis, Mo. 

San Antonio, Tex. 
Prices and details upon application 


Remick, Hodges & Co. 


Members New York Stock Exchange 
14 Wall St.. New York 
Correspondents: R. L. Day & Co., Boston 
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NEW ISSUE 





$200,000 . 1, 1916 
$150,000........... June L 1917 
$200,000........... Dec. 1, 1917 


FINANCIAL 


Real Valuation 
Total Bonded 
Water Works 
School Debt 


Sinking Fund 


Notes, 


Toledo, Ohio 





We offer subject to prior sale 
$1,664,000 


Vancouver, British 


6% Treasury Notes 


Direct General Obligations of the Entire City 
Secured by Unlimited Tax 


Dated June 1, 1916; a as below; optional June 1, 1917 Denomina 
Princ ipal and semi-annual Sansaeel, June 1 and December 1, payable in gold at the Bank of 
British North America, in New York City, Toronto and Vancouver 


Bas Unies 


Assessed Valuation, (1915)...........- 0... cece cece ee eees $214,358,910.00 
300,000,000.00 


Tee eee ee eee eee eee eee eee eee eee eee ee 


ee 


Local Improvement Debt pe 2 


eee eee eee 


Se PO neta $16,285,256.44 

nen kpuend.4 es then bed ane $49,619,520.49 
Population (Estimated) 115,000 

We made a thorough, personal investigation of the Municipality of Vanoouver, before purchasing these Treasury 


and we recommend them as an exceptionally desirable and well-secured invest- 
ment, paying a good return, 


Price 101 and interest 


SPITZER, RORICK & CO. 


Successors to SPITZER & CO. 
Established 1871 


5 Nassau Street, New York City 


FULL PARTICULARS UPON REQUEST FOR CIRCULAR L-21 


Net Bonded Debt................. 
Value of City’s Assets............ 


Columbia 


STATEMENT 


35,412,576.45 


19,127,320.01 


Chicago, Ill. 

















GREAT NORTHERN LEADER IN TRAIN LOADING. 
Some Striking Data in Proof of This—Position of the 
Stock. 

By a Staff Contributor. 

One of the greatest contributions of the late James J. 
Hill to railroad practice was the standardization of operat- 
ing accounts and the reduction of transportation costs 
through larger train loading. The Great Northern had a 
high average train load years before many other systems 
saw the value of this in producing net earnings. In 1906 
this load was approximately 530 tons. Comparison then 
and now with five other roads is given as follows: 


1906. 1915. 
I SE ere oe Pees 530 650 
en ee RE APA 400 573 
ee EO EE TE CORTE LED. 365 492 
Ret, SIR hk o ons oe OL eee 510 442 
NE. 5 a RWENS i os sce Oe wae eee 300 365 
NN ms os oy we nS eeewaeeee 263 360 


Though it was at the head of this list a decade ago, the 
Great Northern has continued to progress and has added 
nearly 25 per cent. to its average train load, and is still 
nearly 15 per cent. above its nearest competitor. The 
gain has been due primarily to’ the large ofe movement 
to the head of the lakes. The proportion of this to total 
traffic, indicated in a former article, is responsible for the 
lower average haul of the Great Northern than the other 
246 miles, comparing with 357 of the Union 
Atchison and 293 of the Northern 


lines, viz., 
Pacific, 317 of the 
Pacific. 

To obtain this tonnage, the Great Northern has had to 
be in the forefront of the Western roads in the matter 
Mr. Hill was also one of the first to employ 
The Mikado 


of equipment. 
engines of largest practicable tractive power. 


‘founder ofthe’ system. 


and Mailet engines used on the Cascade division and in 
the ore fields were the most powerful of their type west 
of the “river” for a long while. When he was not paying 
as much attention to his track as the Northern Pacific, for 
instance, as passenger traffic was a side issue and not 
much to be desired, Mr. Hill set the standard for upkeep 
and continuous efficiency of equipment. He also saw to 
it that his road had plenty of terminal and trackage facil- 
ities. In the five years of 1905 to 1909, inclusive, mainte- 
nance of way per mile averaged $1,265 per annum, and in 
the next five years, $1,500 per mile. Maintenance of 
equipment per mile in the first period was about $900 per 
mile, and in the second period, $1,140 per mile, increases, 
respectively, of 26% and 18% per cent. 

Great Northern stock has by its record come to be 
considered one of the leading listed investment shares. 
Like all rails the past year and a half, it has reflected 
very little the great increase in earnings of this and all 
other carriers. A certain amount of stock has been com- 
ing back from Europe, where English and Scotch in- 
vestors especially have been large holders of it through 
the recommendation not only of Mr. Hill but of Lord 
Stephen and -Lord Stratheona, both pioneers with the 
It has’ always seemed to us to 
be entitled to a price position fully equal with Louis- 
ville & Nashville, whose dividend record is not nearly so 
good and whose financial credit is not so high, and with 
Chicago & Northwestern common, both stocks now being 
at a premium of about 10 points over Great Northern. 
While the possibilities of a distribution of the great Bur- 
lington assets are possibly remote, the equity of the Great 
Northern in this $100,000,000 surplus road is constantly 
increasing and adding to the book value of its stock. 
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WAR’S SHADOW CHECKS BOND MARKET. 


The prospect of war is always a sensitive subject in the 
investment field and this week’s events to the south of 
us have borne the same message as always. The volume 
of dealings in bonds shrank, with hesitation and caution 
displayed on all sides, though we have yet to hear of 
any actual weakness or hasty selling because of fright. 
There has not been the least sign of alarm. Investment 
sentiment has exhibited itself in restraint merely, with a 
feeling of curiosity as to the length of time that must 
elapse befo-* normal operations are restored. 

On the New York Stock Exchange and over the counter 
tradiiig in bonds diminished, with no general weakness, 
buying orders being plentiful to absorb all offerings of 
high grade issues. Government issues were firm after 
an early dip, thus reflecting a confident belief that no 
Government loan is in immediate prospect. Already the 
expense of the war preparation has made it certain that 
a revision of the income tax upward will have to take 
place and such a prospect is driving investment funds 
toward tax-exempt bonds. In fact the war will prove 
a real stimulus to the municipal bond market because of 
their tax-exempt features. Several round blocks of muni- 
cipal bonds were bought at competitive sales that showed 
a strong investment buying power in that direction. 


One very significant feature of the bond market which 
escaped general attention was the liquidation in Anglo- 
French bonds and the new Canadian issues. Banks and 
inside interests associated with these great loans saw 
the significance of it if the public did not. That is that 
a war with Mexico will put a decided check on foreign 
sales of bonds or borrowings in this market and perhaps 
bring about some liquidation by banks with holdings of 
bonds and which would be liberal: participants in a Gov- 
ernment loan. Anglo-French bonds and Canadians have 
been almost uniformly weak all week and pressed heavily 
for sale. While it was said this week that the proposed 
French loan of $100,000,000 would not be modified or 
delayed, developments of a serious nature in Mexico would 
undoubtedly call for a revision of plans. 

In Anglo-French circles and at the British Embassy 
at Washington no pains were taken to conceal the chagrin 
at the new turn of our relations with Mexico. It may up- 
set the whole financial plans now under way for main- 
tenance of English and French credit in this country. 

Of particular groups of bonds nothing need be said as 
the new war influences were alike in their effect—dull- 
ness, but no weakness ensuing. Public utility bonds were 
very little affected as to prices, but trading narrowed and 
the same is true of railroad bonds. More of the latter 
are expected on this market shortly from abroad, but 
a ready market will be found open for them. 





ANACONDA COPPER MAY RAISE DIVIDEND. 


The Anaconda directors meet for dividend action next 
Tuesday and it has been frequently intimated in the last 
month that the dividend would be raised to $8 per annum 
and tips sent broadcast that the stock should be purchased. 
As the stock had frequently made good on previous’ occa- 
sions when inside information came that a rise was due, a 
considerable number of speculators, mostly professional, 
bought the stock. Instead of advancing, however, the 
stock has almost steadily declined since the dividend in- 
crease rumors were first circulated. Peace rumors and 
the break in other metals closely related to copper have 
proven stronger influences in breaking the copper stocks 
than big earnings. It is thus that Anaconda has worked 
downward despite dividend increase talk. 





Conservative Investments 









Including First Mortgage Bonds secured 
by Steam and Electric Railroads, Water 
Power, Timber, Farm Lands, Coal, Iron 
Ore, Steel Steamships, Chicago Real 
Estate and plants of well-known Indus- 






























trial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 10 So. La Salle St., Chicago | 
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Wisconsin Trust Company 
MILWAUKEE, WIS. 

OUR Bond Department makes a specialty 

of dealing in the underlying and first 

mortgage bonds issued by railroads and 

Public Utility Corporations in Wisconsin. 


OFFERINGS INVITED 








SCHMIDT &/ JALLAT IN 


Members New York Stock Exchange 


ull BROADWAY NEW YORK 










































Tax Exempt in New York 


High Grade 5% Bond 


of a New York Public Utility Corporation at a price to yield 


34% 


Circular on request 


H. D. ROBBINS 


43 EXCHANGE PLACE, NEW YORK 

















5%% JULY 
INVESTMENTS 


For the investment of your July funds, we recomm 
First Mortgage Serial Real Estate Bonds coomvedl by = 
grst Spepene-cerning property in the largest cities, yield- 

g m 


No investor has ever lost a dollar of principal or inter- 
est on any securities purchased of us since this House 
was founded, 34 years ago. 


Write for Circular No. G-652 


as a 


ESTABUSHED (662 


S.W.STRAUS &CO. 


150 BROADWAY - NEW YORK 
STRAUS BUILDING S** € HENNEPIN 
CHICAGO MIN IS 
Phone Cortland 8064 
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7% First Preferred Stock 
The United Gas & Electric Corporation 


(Dividends payable quarterly, April, July, October and January 1) 


19 Boulevard des Capucines, PARIS 








This Company was incorporated in 1912. The year 
1915 showed an increase over 1912 of nearly 12,000,000 
passengers carried, over 22,500,000 kilowatt hours sold 
and over 282,500,000 cubic feet of gas sold. 


PRICE AT THE MARKET 
Letter M. W. on Request 


BERTRON, GRISCOM & COMPANY 
40 Wall Street, New York City 
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Land Title Building, PHILADELPHIA 
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FIGHT FOR CHILE COPPER’S MILLIONS. 

We have received a number of letters from holders of 
Chile Copper shares asking if the suit for $10,000,000 
brought by one of the Guggenheim brothers against the 
others on the claim that he was shut out of his rightful 
share in the Chile Copper Co. development will affect 
the rights of the shareholders in the company. Our 
answer is that, whatever the outcome, the shareholders’ 
interests will in no wise be affected... Any judgment which 
William Guggenheim may get against his brothers must 
be satisfied by them as individuals, and not charged up 
to the company. 

The suit was begun this week before a jury at Mineola, 
L. I. and the testimony went to show the enormous 
values in the property. A statement made by A. C. Bur- 
rage, a Boston copper man, who had sent an expert to 
examine the property in 1912, said: 

“Your engineers, some of whom have examined the 
mine, agree with me that there are many million tons 
of ore carrying one and three-fourths per cent. copper, 
which is just under the surface and which is the best in 
the world.” 

Subsequently, a confidential statement made by Mr. 
Burrage showed. the mining resources would last for 41 
The sum of $25,000,000 has been expended on the 


years. $25 
property to date by the five Guggenheims, counsel for 
the defendants said in their opening argument, and they 
hadn’t received a cent of return. W. D. Guthrie, lawyer 
for the five brothers who are being sued, admitted that 
the mine was expected to be enormously profitable. Wil- 
liam Guggenheim, the defence claims, was not interested 
in the mine, having stated, when invited into the venture 
at the start, that his income was $250,000 annually and 
that he had enough to live on without going into any- 
thing new. That is why he kept out of the Chile mine 
deal, and he only became interested after learning that 
exploration of the property had demonstrated its mar- 
velous richness. 

It came out in a statement made by Samuel Unter- 
myer, counsel for the five brothers, that the latter had 
been willing to let William in on the firm’s ventures if 
he would quit the life of idleness and stock speculation 
he had been leading, but that the Chile copper venture 
was closed to him. 

We give these details of this suit, which is expected to 
last a week or more, in order to show that Chile Copper 


is not the over-rated venture described by some market 
critics. It is a long pull speculative proposition, but we 
believe the values have been correctly set forth by the 


experts and that William Guggenheim would never have 
brought suit for so large a sum as $10,000,000 had he not 
been fully satisfied of the richness of the good thing which 
he had missed. The market for Chile Copper ought to 
be helped rather than hurt by the revelations made in this 
suit thus far. 


— ee 


UNION PACIFIC HOLDS WELL. 

There was pretty good buying of Union Pacific on sev- 
eral days this week and the shares were very little changed 
as the result of the break elsewhere. Strong interests that 
had come into the market to keep up the steel shares were 
buyers of Union on all reactions. The 12 months of the 
fiscal year just ending, June 30, will show something like 
$10,000,000 net increase in earnings, and may even exceed 
that figure. This is equivalent to nearly 5 per cent. on the 
common outstanding. For the full year the amount ap- 
plicable to the common will, it is believed, be fully 15 per 
cent. 


AMERICAN TEL. & TEL’S FIRMNESS. 

One of the conspicuously firm stocks this week, in the 
face of general weakness in other groups, was American 
Telephone & Telegraph. It has acted recently as if the 
general market conditions were favorable and was eager 
to advance. The stock will sell ex-dividend on June 30 
and usually, preceding the dividend period, the shares 
are strong. At the present time, with general business 
everywhere very active, the telephone business reflects 
the general prosperity by largely increased receipts. 




















Send for a copy of 


Bond Talk 


July Issue 


Illustrated Interesting Valuable 
_ It will help you in planning your 
investments. 

It will guide you into a position 
of financial strength and prepared- 





ness. 
It will show you how different parts of the 
country are growing in population and wealth. 


Ask for Bond Talk F 


P.W.BRVUVUKS & CV. 


Stock Exchange (Incorporated) 115 Broadway 
PHILADELPHIA NEW YORK 


























The bonds of growing western municipalities 
and school districts located in agricultural 
sections give safety to the investor and returns 
of from 5% to 6%. We have many issues with 
denominations of $100 and $500. 


James N. Wright & Company 


1108-9 Stock Exchange Bldg. 
PHILADELPHIA 


309-12 First National Bank Bldg. 
DENVER 
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PASSING IMPRESSIONS OF FINANCE. 
By Louis Guenther. 
sometimes cast before them a delusive 
what happened in le case of the 
It will be recalled that 
speculation in the of the company ran 
there were hosts of speculators greedily 
swallowed, hook, line and sinker, the story that a good part 
if not all of the dividends on the preferred would 
be paid in cash, or with another security. 


events 
shadow. This 
Mercantile Marine reorganization. 

securities 


Coming 
was 


when 
wildest who 


back 


good and read well. But it now 
out to more behind it than 
behind the thunder clap—a lot of noise, sans any actuality. 
With so much financing to reimburse the collateral bond- 
holders it seemed hardly likely that the would 
rifle its resources to the extent of wiping out even a small 
part of the back dividends. But the present financing puts 
the preferred stock in a much stronger position than it has 
been in at any time. Should the business of the company 
continue anywhere near its present proportions for two 


sounded 


This 
turns 


story 


have had no what is 


company 


then the 
stand in line for a substantial payment. 


years or more, holders of the preferred stock will 


Central Powers 
after peace 
task that will 
practise. It 


In adopting a program to isolate the 


by declaring war against their trade is re- 
stored, the Allies have set themselves a 
difficult to put effectively into 
that the plan is launched more to frighten 
Powers for an early peace than 
seriously to carry it effect. We 
actual trade is a question of dollars and 


prove active 
seems to me 
the Central 


to attempt 


into suing 


into must 


remember that 


sense. Those who sell cheapest get the orders. 
War’s alarums have made Wall street take immediaté 
stock of where the material benefits will fali. Naturally 


if the Mexican situation is precipitated into an actual con- 
flict, corporations which will provide the materials for the 


commissary department of the large forces in the field, 
will be directly benefited. To the railroads will also 
accrue additional earnings from the transportation of 


troops to the scene of activities. 

The American manufacturer, when the welfare of his 
country is involved, has again shown the true spirit of the 
patriot. The President of the Bethlehem Steel Co. did 
not wait a second after the President called out the Na- 
tional Guard before placing his plant at the disposal of the 
country for the manufacture of armor plate at cost. 
Banker, merchant and manufacturer, without other than 
the stirring promptings of love of country, have come 
forward willingly with their promise to all employes who 
are enlisted in the National Guard, of full pay while they 
are serving their flag. Such a spirit is what makes a 
nation united and invincible. 

Evidence taken in a Pittsburgh court, where a broker is 
suing a telegraph company to compel it to furnish Stock 
Exchange quotations, forcibly brings out how cleverly 
some bucket shops are operated. In this case the testi- 
mony revealed that a chain of bucket shops even went 
so far as to escape detection and fool the people by rigging 
up their dummy stock exchanges and clear its transactions 
through it. Of course all the trading done on this ex- 
change was fictitious. The bucket shop dupe, for all the 
chance he has of retaining his money, might as well have 
rifle 


a highwayman his pockets. 


Still the New York Curb market waits upon the poten- 
tates of the Stock Exchange for the word that will permit 
it to get Members of the outside 


in out of the rain. 


market resent all insinuations that they dare not enforce 


any reforms until are allowed to do it by the Big 
3oard; nevertheless it is a fact. Too much business 
comes through Stock Exchange members to Curb brokers 
for them to assert their independence. Such is the mastery 
of the dollar in the temple of Mammon. 


they 








A Conservative Investment 
With an Attractive Yield 


First Mortgage 
6% Gold Bond 


secured by a first lien on prop- 
erty valued at more than double the amount 
of bonds outstanding. 

The net earnings of the Company are more 
than 2% times the total bond interest charges. 
The Company operates Electric Light and 
Power plants in eight thriving communities in 
three Middle West States. 

Price and full particulars on request for Circular I. M. 


Liggett, Hichborn & Co., Inc. 


61 Broadway, New York 
BUFFALO 


This issue is 


BOSTON 























Municipal Bonds 


Free From Income Tax 


To Net 4.25% to 5.50% 


List sent on request 


Sidney Spitzer & Co. 


115 Broadway New York 





——Canadian Municipal Bonds— 


WE OFFER 
of Canada 5s, 1925 
British Columbia 10 yr. 414s 
Manitoba 5s 
Alberta 414s, 1924 
Alberta 5s, 1926 
Saskatchewan 5 and 10 yr. 5s 
Quebec 5s 
Prov. Ontario 5s 
Prov. New Brunswick 5s 
City of Ottawa 5s 
City of Toronto Serial 5s 
City of Montreal 5s 
City of Calgary 5s 
City of Vancouver 5s 

Particulars on Request 


W. Sturgis Macomber 


The Canadian Specialist 
PHONE, HANOVER 1379 35 WALL STREET, NEW YORK 


Dom. 
Prov. 
Prov. 
Prov. 
Prov. 
Prov. 
Prov. 














THE GREAT ATLANTIC & PACIFIC TEA CO. 
6’s JUNE 1921 


Interest charges earned over ten times on present issue 
Convertible into 7% Pfd. stock at Par. 
Price to yield 5.50%, circular on application. 


WM. C. WILSON CO. 


34 PINE STREET NEW YORK 











The White Motor Co. 


Circular Upon Request 


J. ROBINSON-DUFF & CO. 


Members New York Stock Exchange 
Rector 4500 61 BROADWAY, NEW YORK 
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Cities Service 
Common---Preferred 





60 Wall Street 


Telephone Hanover 5980. 








Send for “Cities Service Letter F” 
Williams.Troth& Coleman 


Direct Wire to Columbus and Philadelphia Markets 


New York 














FRISCO REORGANIZATION NOW ASSURED. 


Sale of the Road Set for July 19—Improving Earnings— 
A Favorable Outlook. 

The Missouri Public Service Commission has removed 
the last barrier to the promulgation of the St. Louis & 
San Francisco railroad reorganization, having endorsed 
the amended plan in all respects save the provision for 
seven trustees to vote the stock of the road. The com- 
mission declines to sanction the voting, trust, declaring it 
illegal. The reorganization managers are still wedded to 
this scheme of absolutism and it is said intend to test the 
power of the commission in the courts to declare this 
feature of the plan illegal. 

Within two months the reorganized Frisco system ought 
to be operating as a going solvent concern, and in charge 
of its own operating force. It will, like the new Wabash, 
be starting off in its new dress in the midst of prosperity. 
Total operating revenue for April was $3,921,270, a gain 
of $679,736, while the net operating revenue showed a 
gain of $298,654. Since July 1 last net operating revenue 
increased $1,468,155. The surplus for the twelve months 
will be in the neighborhood of $1,700,000. This is in the 
face of an increase in maintenance expenditures of $2,- 
300,000. Had last year’s more economical programme of 
expenditure been followed, without doubt the surplus 
over charges would be in the neighborhood of $3,500,000. 
In the next twelve months it will probably not be neces- 
sary to spend so much on maintenance. 

Unless plans are changed meanwhile it is the intention 
to hold the reorganization sale on July 19. The original 
plan for reorganization has been changed so as to elimin- 
ate the provision for converting the new income bonds 
into preferred stock. The common stockholders objected 
to this and they have won out. The validity of the voting 
trust will be passed upon by the courts in a test case. 
The new securities will be as here stated: 


$93,398,500 prior lien mortgage 4 per cent bonds, 
Series A 
$25,000,000 prior lien mortgage 5 per cent. bonds, 
Series B. 


$40,547,818 adjustment mortgage 6 per cent. bonds. 

$36,192,000 non-cumulative income mortgage 6 per cent. 
bonds. é 

The Missouri Commission has issued an order providing, 
that the new company may issue $7,000,000 non-cumulative 
6 per cent. preferred stock and $48,480,000 common stock 
and such additional amounts as may be necessary to 
settle claims of general creditors, but the total of all 
securities to be issued shall not exceed $319,379,000. The 
upset price of the road has been placed at $45,000,000. The 
reorganization managers will, of course, be the buyers. 


EUROPE SELLING UTAH? 

A bear point, pressed by those hostile to the copper 
shares this week, was that European selling of Utah had 
broken out again. France has, or did have, 390,000 shares 
of stock of the big porphyry copper companies, with a 
big part of this total including Utah shares. Boston 
reports assert that the porphyry group holdings in France 
have been reduced to 159,000 shares, the liquidation hav- 
ing, however, been conducted on a rising scale of prices 
for nearly a year. Chino Copper was sold on the same 
theory entertained by those who were bearish on Utah. 
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3% MONEY VERSUS 6% DIVIDEND YIELDS. 
How Much Longer Can This Situation Continue? 
By a Staff Contributor. 


For nearly eighteen months American markets Have’ 


shown the af§inofmal condition that money invested in 
sound dividend-paying stocks has yiélded about 6 per cent., 
while money loaned has returned only 3 per cent. 

For example, looking over our principal railroad stocks, 
we find that most of those not specially influenced by 
speculative considerations are yielding close to 6 per cent. 
on an investment at current prices: 


Per Cent. 
Maorthern Pacthic ....o0 6 xeORe en BOSS a ek 6.2 
RE P's xn do wnemadeicd belies aban ae 2 
EE TE. 5 3. Seah set hd gn ace a aoe 6.2 
TES. od sx sc chase cana aaeee wees 5.9 
RE io ik Fan kncie vhs AS OCs ake eee ees 5.8 
DER, > od oss co cmdsloteay ateeeens Mauna 5.8 
ee eres ak a 5.6 
Chicago & Northwestern....... Be ok Bhs eet 5.4 


Money rates have been around 3 per cent. for all ma- 
turities most of the time since January, 1915. Call money 
is still at that figure, but within the last few weeks’ time 
money and commercial paper have stiffened to about 3% 
per cent. 

Why do not those who are lending money at 3 per cent. 
put it into good investment securities, thereby doubling 
their interest returns? 

The answer is, of course, that most investors feel that 
present conditions are temporary. The war is temporary. 
The effect of reduction of reserve requirements by the new 
Federal Reserve law must prove temporary—although the 
other provisions of that law will doubtless permanently 
obviate the danger of “tight money.” Our present big 
railroad earnings may not outlast the war. Our large 
investors as a class are temperamentally conservative, and 
they have hesitated to take advantage of the high divi- 
dend yields on stocks for fear of a reaction after the war, 
which might end any time. 

As a matter of fact, this situation has not proved to be 
so very temporary, since it has existed for a year and a 
half, and still exists. Investment stocks have risen in 
value, so that money invested in them would have really 
returned considerably more than 6 per cent. The average 
rise in the best class of investment stocks during the past 
year has been considerably over 6 per cent. on their prices 
of a year ago. Hence, the investor or the banking inter- 
est whose money has yielded 3 per cent. during this time 
might just as well have obtained 12 per cent. by adopting 
a less cautious attitude. 

Whenever similar conditions have existed in the past, 
this feeling of caution has gradually worn away, so that 
money has flowed into stocks until the money rate and 
the dividend return were brought to a substantial equality. 
But a world war is a new condition and has therefore 
brought with it new results. 

The capital which has refused to flow into our stocks 
has, however, gone abroad in large volume through vari- 
ous channels, direct and indirect. Our direct foreign 
loans have amounted to about $1,050,000,000, including 
the Russian loan just floated; and securities based on 
French collateral to the amount of perhaps $100,000,000 
will soon be offered here. We have aiso bought back 
from Europe our own stocks previously owned abroad, 
to an amount of not less than $1,000,000,000. Probably 
$1,500,000,000 would be nearer the mark. 

In other words, our investors have obtained from these 
foreign loans about the same_yield that they, could have 
secured from Americansstocks,,and the foreign meee 
have been—nominally at least—of a higher class. 

All this sheds a very interesting sidelight on what may 
happen when peace comes—when foreign nations are no 
longer bidding for our capital and no longer shipping our 
own stocks back to us. True, they will no longer be buy- 
ing our goods in such quantities. A reaction in trade is 
to be expected. But, although this may lessen, it will not 
stop the accumulation of our capital. Will not this cap- 
ital then flow into our home securities in far greater 
volume than now? The idea is at least plausible. 
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WHAT AILED KENNECOTT?—A DIAGNOSIS. 


The 2,780,583 Shares Cost the Original Holders an Average 
of $17.50—Nearly 1,500,000 Shares Cost Nothing— 
Too Much Stock Pressing for Sale; and Showing 
Huge Profits. 


By Carpel L. Breger. 


Investors (and speculators) who have bought Kenne- 


cott Copper stock at over $50 per share since last 
November, have looked to see the stock climb to $75. 
When it reached $59 a few weeks ago jubilation was in the 
air. Now that the price has dropped below $50, the 
commonest question in copper circles is: “What ails 
Kennecott?” 

Here is a stock actually earning $11 per share per 
annum in 1916, counting only its Alaska profits and divi- 
dends received from its quarter interest in Utah Copper 
Co. This does not allow for the full quarter equity in 
Utah Copper Co.'s profits, and does not allow for 
Kennecott’s 98 per cent. interest in the Braden Copper 
Mines Co. profits. Here is a stock which, on 15c. copper, 


If the stock should go to $75 the additional profit would be 
only 50 per cent. The bird in the hand is worth capturing, 

The accompanying summary shows how Kennecott 
stock has been distributed, and how much it cost t 
original holders. 

Less than 500,000 shares—probably considerably less 
than 500,000 shares—of Kennecott stock were distributed 
in the hands of the public, that is to say in the hands of 
investors outside of the “inside” or Guggenheim interests 
Perhaps half of this stock is held for purely investment 
purposes. It is netting holders an average income of 


i 
l 


over 30 per cent. per annum on their original investment. 

The other 250,000 shares are on the market, pressing for 
sale, and showing an average profit of nearly 200 per cent. 
in hand. An unknown quantity of “inside” stock is also 
coming out on the market. As soon as this floating supply 
of stock is taken out of the hands of the profit-taking 
speculating element, and digested by the purely investing 
element, where the stock may be expected to “stay put,” 
Kennecott should improve marketwise. It has been, and is 
now, a splendid investment security. The greatest en- 





wa 





991,280 shares of Kennecott Copper Corp. stock were paid the 
Guggenheim-Morgan interests for the Bonanza and 
Jumbo mines and equipment at Kennecott. The total 
investment at Kennecott to Jan. 1, 1916, was $1,042,000, 
representing the value of improvements, mill, mine 
equipment, tramways, etc. The Kennecott paid $5,000,- 
000 in cash dividends from 1912 to 1915, prior to its being 
turned over to the present corporation. The owners of the 
Kennecott mine, therefore, already had a profit of nearly 
$4,000,000, and their 991,280 shares show a “net cost” of 
less than nothing. In all fairness, however, it must be 
emphasized that while these financiers receive a large 
rofit on their investment in the Kennecott mine, they 
eve been shown a large loss in their separate (?) in- 
vestment of $23,000,000 in the adjunct Copper River & 
Northwestern Ry., which is really to be considered as 
part of the mining enterprise. Kennecott Copper Cor- 
poration stock was originally “put out” at between $25 
and $30 per share in the spring of 1915, on the New York 
Curb. Of the above 991,280 shares, the original cost 
(prior to expansion of the present company in Novem- 
ber, 1915) may be summarized as— 


200,000 shares sold on the Curb, spring of 1915...$25 @ $30 
791,000 shares of Guggenheim-Morgan interest....... nil 
120,000 shares of Kennecott Copper Corp. stock were paid the 
Beatson Estate and Guggenheims for the Beatson mine 
on Latouche Island, Alaska. The total net investment 
here was under $300,000. The average cost per share of 
eT ea rr ae $2u% 


606,756 shares of Kennecott Copper Corp. stock were distributed 
among shareholders of the Guggenheim Exploration Co. 
in payment for the latter’s quarter interest in Utah 
Copper Co. The Guggenheim Exploration Co. has paid 
its stockholders $80 per share dividends in cash and in 
dividend-bearing securities, exclusive of the Kennecott 
securities disbursement. This $80 per share exceeds the 
record high price of the stock and is considerably more 
than double the average cost of Guggenheim Explora- 
tion Co. stock to shareholders in the last ten years. The 
Kennecott securities disbursement to Guggenheim Ex- 
ploration Co. shareholders represents, hteslave, so much 
additional “velvet.” The cost of these 606,756 shares of 
Kennecott stock to Exploration Co. shareholders may 
Oe GD VT IR, RR 0 din ch deen cc casnsccccccicces nil 

775,000 shares of Kennecott Copper Corp. stock were exchanged 
for Braden Copper Mines stock in the ratio of 34 shares 
of Braden for one of Kennecott. There are two ways of 
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and even imagining its wonderful Alaska mines non-exist- 
ing, would still be able to pay $5 per share per annum in 
dividends, and keep this up for over 40 years on its Utah- 
Braden holdings alone. To yield 8 per cent. that ought 
to entitle the stock to sell above $60. At the present time 
the dividend rate is $6 per share per annum, yielding 12 
per cent. per annum on a market price around $48. 

Why does the market price of the stock go steadily 
down instead of up? 

The answer is plain, after a moment’s thought. There 
are 2,780,583 shares of Kennecott stock. The stock has 
been variously distributed to the original owners of the 
Kennecott mines, to the owners of the Beatson mine, to 
the old Braden shareholders, to old Guggenheim Explor- 
ation Co. shareholders to security holders of the Alaska 
Steamship Co., and the Copper River & Northwestern 
Ry., and to the Hepburn underwriting syndicate. The 
average cost of all this stock to Kennecott, stockholders is 
$17.50 per share. Over 1,462,000 shares cost the holders 
nothing. All this stock is pressing for sale. Around $48 
per share the average profit in hand is nearly 200 per cent. 


The Diagnosis of Kennecott Copper 








figuring the cost of this Kennecott stock to Braden 
shareholders. Approximately $16,100,000 was spent on the 
Braden property and equipment prior to November, 1915, 
and looked at in this way, those 775,000 shares of Kenne 
cott stock paid for this investment represent $2034 per 
share. Looked at in another way, Braden stock cost an 
average of $8 per share, including interest, to those who 
bought Braden stock on the curb from 1909 to the fall of 
1915. The maximum price was $1034, minimum $3%, usual! 
price around $%. The average cost to the Guggenheims 
was considerably under this. Striking a broad general 
average, it may be safely stated that the average cost of 
Kennecott stock to Braden shareholders was UNDER... 
220,000 shares of Kennecott Copper Corp. stock were exchanged 
for all the stock and bonds of the Copper River & North- 
western Ry. and a majority interest in the Alaska Steam 
ship Co. The “Alaska Syndicate” invested $27,000,000 in 
these enterprises. Deducting about $5,000,000 received in 
dividends to the Syndicate from the Kennecott mines 
and the steamships, the “net investment” stands at $22, 
000,000, or, figured per share of Kennecott Copper Corp 
EE OE 5.6 5-0 80'ke dnchhns 0 a4ha Gen eA Sek kodecancenseess . -$100 
65,000 shares of Kennecott Copper Corp. stock were paid the 
Underwriting Syndicate tor its services in engineering 
the complicated exchange of Kennecott stock for Braden 
stock and bonds, for old Kennecott stock and bonds, and 
for the Guggenheim Exploration Company’s holdings of 
Utah Copper stock. The Syndicate took a big risk, but 
as it fortunately turned out, its net investment was 
practically nil, and after disposing of its block of 65,000 
shares, paid its members a dividend of $3,400,000. The 
net cost of this block of 65,000 shares of Syndicate stock 


fh 
i) 
a 


NE EE IIE NE Cae0c cose ticsceksccnece cccadcadeccsences nil 

SUMMARY Average 

net cost 

Shares per share 
, bought on N. Y. Curb, spring 1915 ............... .. $30 
791,000 original Kennecott stock ............ccceceeseeees ia 

120,000 paid for Beatson property ............0.-eseeeeees . & 

606,756 to Guggenheim Expl. Co. shareholders ........... 0 
775,000 to aon a a indi mes a 
220,000 for Alaska SS. and Ry. .........-.ccscccccccseveceees 100 


65,000 to Underwriting Syndicate ...................0.ceeeee 0 


2,777,936" ED GPW 055 6254) ap ticb ac insddeninngacccsesce $1744 


*Total issued stock now 2,780,583 shares. 





























comium on the stock has been its ability, in the very teeth 
of the stupendous “distribution” taking place, to not only 
hold its own above $48 per share, but to advance to a 
recent high at $59. Kennecott may conceivably drop even 
lower; it may not; but the further it drops (if it does 
drop), the more splendid loom its attractions as a mining 
stock investment. 


WESTINGHOUSE DIVIDEND UNCHANGED. 

The directors of the Westinghouse company failed to 
advance the dividend at this week’s meeting, the decision 
not to do so being evidently influenced by the uncertain 
outlook with respect to peace and the Mexican situation. 
The labor troubles of a month or more ago also cost con- 
siderable, and that was an additional reason for con- 
servatism. Westinghouse sold down below 54 in the April 
slump, but it has not been as low as this week’s quota- 
tions in some weeks. A good many tired holders who 
failed to take their profit when the stock was above 70 
have become discouraged and let go. 














916 


d be 
ring. 
wnt 


the 


less 
uted 
s of 
ests 
nent 
> of 
lent. 
' for 
rent. 
also 
pply 
‘ing, 
ting 
ut,” 
id is 
en- 








eth 
nly 
Da 
ven 
oes 


ing 


ion 
ain 
ion. 
on- 
on- 
pril 


vho 
70 





June 24, 1916 


THE FINANCIAL WORLD. 





SOME CURB STOCKS ISSUED 1914-1916. 


Not a Few That Fail to Disclose Anything Tangible as to 
Earnings and Operations. 

The following is a partial list of “Curb” stocks brought 
out since the summer of 1914, and up to about the present 
time akbrut which little authentic information is obtain- 
able, although they have made a bid for public support. 
While the majority of the floaters are mentioned below, 
yet there has been quite a number of doubtful securities 
floated in and around the “Curb” market, of which no 
records are kept. 

All of the following mining stocks are listed as “pros- 
pects,” and as they do not publish any kind of a state- 
ment of earnings, etc., we have regarded them as very 
doubtful, even as to their mere speculative possibilities. 

In periods of great activity in the financial world, like 
the present, advantage is taken by a certain element in 
the Wall street district to float such securities, which may 
have a market for a brief season, but as soon as their 
object has been achieved it is very difficult, if not im- 
possible, to find a real market for such stocks. 


The following is the list: 


, When Par 

Name. Incorp. Capital. value. 
American Commander Mining & Milling Co. 1915 $1,250,000 $1.00 
Arizona Tom Reed Gold Mines Co.......... 1915 1,000,000 1.00 
Bennack Gold Mining Company............ 1915 1,000,000 1.00 
Big Cottonwood Cons. Mining Company.... 1915 250,000 2) 
Big Jim Gold Mining Company..’.......... 1915 10,000 10 
Big Ledger Copper Company.............. 1915 7,500,000 5.00 
Boston & Montana Development Company.. .... 1,500,000 5.00 
Butte-Detroit Copper, Zine Mining Co..... 1916 2,500,000 1.00 
Cactus Consolidated Mining Co............. 1915 1,000,000 1.00 
Calumet & Corbin Mining Co............... 1915 2,500.000 1.00 
East Caledonia Mines Co...............+. 1915 250,000 25 
Goldfield Great Bend Mining Co........... 1915 1,000,000 1.00 
Gold ney Mining Company................. 1915 3,000,000 1,00 
Grandma Mining Company .............+..-. 1915 500,000 1,00 
Ivanhoe Consolidated Mining Company..... 1915 1,000,000 1.00 
Lazy Boy Gold Mines Company............ 1915 10,000 10 
Palisade Copper Company...............e6. 1915 100,000 1.00 
Peabody Consolidated Copper Co.......... 1915 1,500,000 5.00 
Price Mining Company......c.cscccccecccee 1915 250,000 25 
Ralston Development Corporation.......... 1916 3,000,000 3.00 
Reorganized Cracker Jack Mining Company. 1915 15,000 10 
Scratch Gravel Gold Mining Company..... 1915 1,000,000 1.00 
Sells Mining Company ..............ssee.. 1914 150,000 25 
Tonopah Midway Consolidated Mining Co... 1915 1,250,000 1.00 
United Western Mines Co............ee05- 1915 1,000,000 1,00 
Zine Concentrating Company............... 1916 3,000,000 1.00 


It is also interesting to note a few of the industrial 
stocks that have made their appearance during the past 
year and a half which have as yet ntade public no showing 
of earnings. 


Capitalization. Par val. 
ar POC oo O'S y. 0: 8nd aad ate eee al $2,000,000 $5.00 
Electric Gun Corp......... odaecccacéiee CR 1.00 
Emerson Phonograph Co. .....6sscccccccees 1,000,000 5.00 
Flemish-Lynn Phonograph Co.............. 2,500,000 5.00 
i) ee | SR, ee eee 7,500,000 25.00 
ey ane ok voc 06 aie e ene 2,000,000 5.00 
Kathodian Bronze Works Perrrerye. rt. 500,000 5.00 
Keystone Ordnance Co...... OE Te ee 200,000 10.00 
eR Eee ery en 300,000 5.00 
Sterling Auto Mfg. Co...... beemeaeeewn’ 1,000.000 10.00 
American Oil & Gas Corp.. Serer ert 1.00 
Canadian Natural Gas Corp..........+.ee6- 1,000,000 1.00 
Nevins Electric Survey Co..........ccseeee 2,000,000 1.00 
ee eee GE Gs dace ccc bess tnseeunse 1,000,000 1.00 
International Exploration 60.6.3 ete eig ealelts 2,000,000 1.00 


As may be seen the majority of the stocks mentioned 
were issued in 1915. Some have a capitalization as low as 
$10,000 to a high of $7,500,000, and the par value ranging 
from 10c to $25. 

The combined total capitalization of the companies 
mentioned here amounts to $60,435,000. 

The Financial World has been unable to obtain any 
reliable data with respect to the earnings or operations 
of these corporations. The record is sufficient to indicate 
the care investors should exercise in making investments 
in corporations that are boomed largely on printed 


prospectuses.” 


CORN PRODUCTS PLANT TO RESUME. 

The big eastern plant of the Corn Products Co., which 
has been idle for sixty days, will start up next week and 
fill large accumulated orders. The preferred stock has 
been very firm in this week’s reactionary market. The 
Government suit is expected to be decided in the fall and 


hopes are strong of a favorable decision. 
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THE ORIGINAL STANDARD OIL COMPANY. a 


Brief History—Earnings the First Year Compared with 
1910—Market Trend of Stocks of 36 Subsidiaries. 

The beginning of the greatest trust organization, the 
Standard Oil Co., was in the year 1867, when five men 
got together and formed a business to deal in the refining, 
shipping and the selling of petroleum in the State of Ohio, 
under a firm name of William Rockefeller & Co. The firm 
consisted of John D. Rockefeller, William R. Rockefeller, 
Samuel Adams, Henry M. Flagler and StepHen V. Hark- 
ness. In 1870 this firm and individuals reincorporated and 
started business under the name of the Standard Oil Co. 
of Ohio, with a capital of $1,000,000. This was later in- 
creased to $2,500,000 and in 1873 to $3,500,000. By 1882 
the company had controlled practically all of the purchas- 
ing, shipping, refining and the selling of petroleum and 
its products in the United States. 

‘In 1882 a trust agreement was entered into providing 
for the incorporation in each of the several states of a 
company, entitled the “Standard Oil Company” of such 
state. Under this agreement the Standard Oil Co. of New 
Jersey was incorporated With a capital of $3,000,000, later 
increased to $10,000,000, and finally to an authorized cap- 
ital of $100,000,000. It was this company that controlled 
all the others. 

Going back to the first year’s business of the original 
Standard Oil Company of New Jersey we find that the 
net profits for the year ended December 31, 1882, were 
$12,388,509, which compares with total profits of about 
$80,000,000 in the year ended Dec, 31, 1910, the last year 
in which earnings were reported. From the year 1882 
the company never failed to pay dividends. Starting with 
a low rate of 4% per cent. for the year 1882, the company 
gtadually increased its payments, and it has paid as high as 
48 per cent. Since the original Standard Oil Company 
was formed dividends amounting to $742,650,564 have been 
paid, a sum very nearly as large as the total stock capitali- 
zation of the United States Steel Corporation, common and 
preferred, and now considered the largest corporation in 
the United States. 

Under the dissolution plan of 1911 the stocks of 33 sub- 
‘sidiaries were distributed to shareholders. 

The following tabulation shows the presept capitalization 
of the former subsidiaries of the Standard Oil Company 
of New Jersey, the total dividends paid since 1911, and the 
range of prices since 1911 to 1916: 


: Divis. 
Po hla) & Sad - §- Present Since Range Present 
Ot an inline Capital 1911 High Low Bid 
P. C. In 1911-16. Price. 
Anglo-American ............ $ 2,000,000 95 26 7 15 
Atlantic Refining ........... 5,000,000 35 856 250 
Borne Scrymser ........... 200,000 80 375 110 340 
Buckeye Pipe Line......... 10,000,000 132 202 70 87 
Chesebrough Manufacturing... 1,500,000 *320 900 300 300 
SE UE Sete cecanensese 250,000 100 195 70 70 
Continental Oil ..........+. 8,000,000 109 1,850 175 320 
Crescent Pipe Line.......... 3,000,000 87 
Cumberland Pipe Line...... 1,000,000 22 100 40 80 
Wareks. PIS ccccccveccccces 5,000,000 138 455 140 202 
Galena Signal, com......... 12,000,000 70 150 125~=«#153 
Galena Signal, pfd.......... 2,000,000 44 308 145 138 
Tilimote Pipe ..ccccccccccser 20,000,000 82 310 118 160 
SE TD «066-080 osname 5,000,000 108 165 80 87 
National Transit ........... 12,728,000 94 57 16 16 
New York Transit.......... 5,000,000 1338 405 150 185 
Northern Pipe .......+..+++:. 4,000,000 40 170 93 
GED OF sccncsctdecccecdvcge 15,000,000 194 142 65 230 
See, Ge ncacdctocsccccdeN 11,600,000 na 70 9 13 
Prairie Oil & Gas........... 18,000,000 72 615 210 400 
Prairie Pipe Line........... 20,000,000 15 255 1 216 
Solar Refining ..........++: 2,000,000 100 850 175 270 
Southern Pipe Line......... 10,000,000 126 315 170 185 
South Penn Oil...........+. 12,500,000 105 925 1s5 345 
‘South West Penn.........+. 3,500,000 200 100 104 
Standard Oil of Cal.......+ 74,529,000 $85 397 .60 248 
Standard Oil of Indiana.... 30,000,000 88 575 210 555 
Standard Oil of, Kansas..... 2,000,000 76 625 +4150 440 
Standard Oil of Kentucky... 3,000,000 60 1,000 150 400 
Standard Ol] of Nebraska... 1,000,000 100 500 175 340 
Standard Oil of New Jersey. 93,338,000): 137 568 315 52% 
Standard Oil of New York.. 75,000,000 78 695 136 ‘ 
‘Standatd Oil of Ohio....... 8,500,000 7 620 “150 620 
Swan & Finch...........+++ 500,000 5 335 100 95 
TWnlon Tank ....ccccccccees 12,000,000 12 «6109 45 81 
Wacuum O8) ...ccccccccccess 15,000,000 258 140 253 
"Washington sb eceeescces 100,000 139 i7 30 


“*Includes 200 per cent stock dividend. 
+Includes 50 per cent, capital readjustment. 
tIncludes 50 per cent. stock dividend. 


The total capitalization of the companies mentioned 
above amounts to $504,745,000. The Standard Oil Com- 
pany of New Jersey still retains some 36 companies in vari- 
ous parts of the world, having a book value of $26,430,003. 
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Buenos Aires & Pacific 


Buenos Aires & Great Southern 


Buenos Aires & Western 
Cordoba Central 
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Buenos Aires City Bonds 
Write for Booklet No. 27 on 
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Motor Stocks 


If you are interested in the market position 
and future possibilities of the “Motors,” send 
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33 Broadway New York 





MOODY MANUAL COMPANY 











1916 Calendar 
of Approximate 
Dividend Dates 


Shows Dividend Meetings; 
Ex-dividend Dates; Dividend 
Payable Dates of Shares 
listed. on. the, New York 
Stock Exchange. 


~ Copy Free on Request 


ARUCH 
ROTHERS 


New York S 
Members New York Cotton } Exchange 
New York Coffee 


ff 
60 BROADWAY, NEW YORK 


eel 























When writing advertisers, tell them you are a subscriber to The Financial World. 








Vibe | 


15 








June 24, 1916 





THE FINANCIAL WORLD. 17 








poeceamneg = 














CIGAR STORES RUMOR ENDS IN SMOKE. 

A report got about among a limited circle of speculators 
this week that the United Cigar Stores Company of Amer- 
ica, which owns a great chain of retail cigar stores in the 
United States, had made an offer of $5 per share for a 
controlling interest in the United Cigar Stores Co., Ltd., 
of Canada. The company has about 40 stores in the Do- 
minion operated on the chain-store plan and has $265,000 
7 per cent. cumulative preferred stock and $600,000 com- 
mon stock, both issues of $5 par, outstanding. 

The company has not achieved.the same success in 
Canada that has come to its namesake in the United States, 
although frequently it has been reported that United Cigar 
Stores of America controlled the company and was di- 
recting its policy. The United Cigar Stores Co. of Amer- 
ica has never had the slightest financial interest in the 
United of Canada and we are able to state, on the authority 
of C. R. Sherlock, one of the New York representatives 
of the United Cigar Stores Co. of America, that no offer 
has been made for United Cigar Stores of Canada stock. 
Moreover, Mr. Sherlock states that it is safe to say that no 
offer ever will be made. The United has no desire to 
extend its interests to Canada and never sought to do so. 
The duty on American tobacco would prevent the com- 
pany importing tobaccos, cigars and cigarettes from the 
states and make the business pay. 

The common stock of the Canadian company is inactive 
around 1% bid and 1% asked, while the preferred is quoted 
at 1% bid, 4% asked in the New York market. If the 
romance about the reported offer to buy the stock was put 
out for market effect it hasn’t had the slightest influence. 








CENTRAL PETROLEUM LEASES. 

Information from reliable advices in the West is to the 
effect that the valuable oil land leases which the Central 
Petroleum Co. some time ago sought to have renewed 
have been signed, sealed and delivered. Threatened liti- 
gation, designed to defeat the leases, has been withdrawn 
and the company is said to be making the best earnings 
in its history. The Texas Co. guarantees the 5 per cent. 
dividend on the stock, but it has not as yet been com- 
pelled to make up a cent of its guarantee as the earnings 
have been and are now very much in excess of the 5 per 
cent. For reasons best known to the Texas Co. manage- 
ment these earnings have not been made public. 





CITIES SERVICE SHARES MAKE NEW TOP. 

The common stock of the Cities Service Co. broke 
through $300 per share this week and the buying was 
reported to have increased. The top price actually re- 
ported was $312, from which there was a sharp reaction. 
There were many reports put in circulation by speculators 
to the effect that the stock would ultimately cross fhe 
present price of American Light & Traction Co. Messages 
from the party of officials who are inspecting the gas and 
oil properties of the company in the Augusta oil field 
stated that another gusher had been struck, and it was 
figured that by Aug. 1 the company would be piping 50,000 
barrels of oil a day to market, Some of the enthusiasts 
were estimating from this that the company would be 
earning 100 per cent. on the common stock and that the 
common would sell very much higher. 

May gross earnings of $709,000 were the largest for any 
month in the company’s history and were 147 per cent. 
in excess of those for May, 1915. The surplus for divi- 
dends was $644,851, a gain of 177 per cent. The amount 
applicable to common stock dividends was 31.46 per cent. 
Still another bull card was a big strike of natural gas on 
the properties in Ontario, Canada. 


$10,000 Invested in Hupp “Motors 


in 1908 Grows to nearly $2,000,000. 

$1,115,375 cash dividends and 12,000% Stock Divi- 
dends during the past eight years is the remark- 
able record of this Company. 

Its enormous success is partly due to the very 
capable administration of its affairs by men prom-., 
inent in the business and financial world. 

Hupp Motors at present prices séems to offer’ 


a splendid opportunity for speculative profits, 
Full details in Circular “H.” 


DOUGLAS FENWICK & CO. 


34 Wall Street Phone 4220 John New York 























American Graphophone Co. 
Dealt In 
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25 Broad St. New York 
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5.70 to 7% Investments 


I have for quick sale, Sound 6% Notes, Steam Railroad Bonds, 


Interest Guaranteed. Will net 5.70%. Unusual Chance. 
Sound, First Mortgage, Public Utility bonds and high class 
common share and 7% Preferred stocks. 


W. M. RICHARDS, 
No. 8 East Market Street Indianapolis, Ind. 
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POOLE ENGINEERING SHARES UP AGAIN. 

The Poole Engineering & Machine Co. of Baltimore 
and the E. W. Bliss Co. of Brooklyn, both of which are 
heavy machine gun and ammunition makers, are the latest 
companies which speculators have marked for inclusion 
ina merger. The American Locomotive Co. is said to be 
interested and may be taken in also. At least the pool 
in American Locomotive would like it to be understood 
that such a combination is under way and that it will 
be a party to the deal. The stock of the Poole Co., which 
had a very sensational rise last winter on distorted re- 
ports about war orders, has advanced quite substantially 
in the last ten®days, but there has been nothing like the 
public speculation in the shares that was shown last 
winter. This is to be attributed, we think, to the failure 
of the proposed $225,000,000 motor merger and a general 
suspicion of merger schemes whose proposed capital is 
based on present inflated values. 

One of the chief sources of opposition to the proposed 
Poole-Bliss merger will probably be found in the Bliss 
Company. The leading interests in that big and rich 
corporation have no desire to become associated with 
any other like concern. ; 
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The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do so, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





The needle trust leads a pointed life. 

Money does not wax fat in Wall street when it is backed 
by poor judgment. 

When a gas company turns the corner, does it do so 
to get out of its own light? 


Quicksilver has tumbled in price. Its decline should 
make the thermometer feel cold. 


Wise men permit their friends to advertise their learn- 


whereas the fool Coes it himself. 


ing, 
discovered 


\ fossil over 3,000,000 old has been 


What an antiquated tale it could tell if it could speak. 


years 


\ western man has said that Hughes has put the ice in 
Justice. 


But a little Wilson now and then will melt it. 


Feeling hopeful can and does often produce better 
results than watchful waiting. Both are dampers upon 
action. 

Four years ago Col. Harvey picked Wilson and this 
year he picked Hughes. The Colonel is a good political 
picker. 

Will the hyphen split the parties as it splits words? It 
may, if our citizens do not put America above every other 
consideration. 

If it does not soon stop raining it will be necessary for 
those who go away for the summer to take their vaca- 
tions in boats. 

French investors are determined. to hold onto their 
securities. They have always shown a proper appreci- 
ation of real values. 

Pretty maids are not protesting against mail seizures. 
Let the right male come along and they are prepared to 
be seized forthwith. 

Next week Philadelphia will entertain a convention of 
national advertisers. For seven days it will be the seat 
of business learning. 

Uncle Sam is being touched quite frequently now for 
loans by foreign nations. They at least are not too proud 
to borrow money from him. 

If silver should come into its own then fate and not his 
political opponents has turned into a possibility one oi 
Bryan’s ancient political dogmas. 

There is a good deal of slush in the hunt for the slush 
funds of the Interborough Company, but the politicians 
so far have not yet discovered it. 

That American investors are also fully prepared for 
a rainy day is amply shown by the semi-annual distribu- 
tion of $225,000,000 in interest and dividends. 

An indictment has been found against one of the of- 
ficials of Dr. Parkhurst’s candy company. For one man 
this golden apple has turned to bitter fruit. 

Affairs of state in Japan are determined by her elder 
statesmen, but with us it is different; our youngsters be- 
lieve their wisdom excells that of their elders. 


Progressives all over the country are rapidly climbing 
onto the Hughes band wagon. In doing that they indicate 
that they are making the right kind of progress. 

Senor Carranza possibly has had his bluff called quicker 
than he anticipated and he will discover, if he desires a 
fight, that it takes more than a boastful tongue to win it. 


Before the auto merger had a chance to jump over 
the moon the stern banks depended upon to put up the 
capital hauled it to earth again. They did not think they 
auto merge. 
arbitrate. 
their 


Railroad men declare there is nothing to 
But when they put their demands to the 
might they may find that the third party to the contro- 
versy, the great public, thinks differently. 


test of 


Whatever may be the outcome of the Presidential elec- 
tion, Indiana is at least certain of being represented in 
Washington for the next four years. Railroads are sure 
of selling transportation to many of her citizens for the 


inaugural. 
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STEEL STOCKS ON A PEACE BASIS. 
Benefits to the Companies from War Profits—The Demand 
for Steel After the War. 

ARTICLE II. 

By G. C. Selden. 

The time has passed—if indeed it ever really existed— 
when it would be profitable to discuss the prospects of the 
various steel companies on a war basis. 

U: S. Steel, for example, eartied’ in the first quarter of 
1916 at the rate of 30.9 per cent. annually on its common 
stock. It has doubtless earned still more in the second 
quarter, now drawing to a close, and the company is sold 
ahead practically to capacity for the third and fourth 
quarters, 

It would be absurd to expect Steel common to sell at a 
price to correspond with these exceptional earnings. In 
1910 earnings on this stock were a little over 12 per cent., 
and in anticipation of them the price reached 94% in the 
latter part of 1909. On the same relation of price to 
earnings it would have to sell now as high as 240. The 
fact that it does not sell at any such figure shows that in- 
vestors generally realize the temporary character of the 
present abnormally large profits. 

The war profits of the various companies must be looked 
upon in the light of the exceptional circumstances under 
which they have been earned. They must be regarded 
as a sort of bonus or windfall, valuable so far as they go, 
but shedding very little light on the permanent earning 
power of the stocks. 

On the other hand, some investors, in their anxiety to 
avoid overestimating the importance of war profits, go to 
the other extreme and reckon the value of stocks on the 
basis of their earnings before the war. At first glance 
this might seem like a fair method, but a moment’s thought 
will show that it is not. 

To revert to Steel common as an example, suppose it is 
entitled to sell at 60 on the basis of its average earnings 
of 8.9 per cent. yearly for the ten years ended with 1915. 
(As a matter of fact, this is not far from its average price 
during those years.) Suppose, as a result of the war, it 
earns all told a total of 25 per cent. in addition to normal 
peace earnings. If this were to be distributed to the stock- 
holders as a special dividend it would obviously make 
the stock, on this basis, worth 85. If it were not distrib- 
uted, but were reinvested in the business in such a way 
as to earn an average of 89 per cent. yearly, it would 
increase the average earnings on the total amount of Steel 
common outstanding by 2.2 per cent. yearly, making them 
11.1 per cent. If we assume the same ratio between price 
and average earnings as we used in establishing the hypo- 
thetical price of 60, Steel common would then be worth 75. 
illustration. It 


The above is, of course, merely an 
ignores any possible changes in the position of the com- 
pany or in the investment standing of its stock now as 
compared with the past ten years. Moreover, the total 
of U. S. Steel’s war profits remains to be determined—it 
might be more or less than 25 per cent. on the stock. But 


it seems to me that the general method of allowing for the 
permanent value of war profits should be substantially as 
above indicated. 

Steel men are pretty well agreed that there must be a 
falling off in our exports of steel after the end of the war. 
amount of reconstruction will 
shall 


doubtless be called upon to supply some of the necessary 


It is true that an immense 
have to be carried through all over Europe and we 
machinery; but in the main Europe will mine its own iron 
and make its steel to a far greater extent 
possible during the war. 

We may be able to increase our exports of steel products 


own than is 


to neutral countries before Europe is again in a condition 
for active competition in those markets. This is America’s 
golden opportunity for the development of her export trade 
ind it remains to be seen what will be done with it, but in 
estimating the value of our steel stocks it would certainly 
be unwise to place much emphasis on this possibility. As 
exporters of manufactured products we are still in the 
preliminary stages and we can scarcely do at a single 
jump what Europe has spent decades in accomplishing. 

The ne 


rt two articles Steel 


Editor 


vill take up the prospects of the U. 8. 


Corporation 
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Millions in Profits Going to 
Motor Stockholders 


@ The enormous earnings being piled up by the country’s 
automobile manufacturers have fully justified the in- 
creased market valuation of motor stocks. 


@ Moreover, the increasing growth of the industry should 
mean a still greater enhancement of motor-stock values, 
logically necessitated by the continued expansion of the 
business. 


@ The following are some of the automobile manufactur- 


ers who are participating in the present unparalleled 
prosperity: 


OVERLAND CHALMERS 
CHANDLER CHEVROLET 
STUDEBAKER SAXON 
MAXWELL PEERLESS 
HUPP REO 


g Our free motor Handbook, analyzing 50 securities, 
will be sent upon request. Ask for 20-FW, including 
booklet explaining 


“The Twenty Payment Plan” 
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Information and Markets 


on active and inactive secur- 
ities furnished on request. 


Our facilities are such that we 
can often supply data not 
otherwise obtainable. 


Inquiries Invited 


C.W. POPE & CO. 


15 Broad Street New York City - 
Telephone, Hanover 6050 














WE RECOMMEND 
FOR INVESTMENT 


First and Refunding 5% Bonds 


and 
6% Preferred Stock 
of the 


United Light & 
Railways Co. 


Diversification of service and 
breadth of territory afford every 
opportunity for the continued 
growth his Company’s business. 


Send for Circulars 


Lamarche & Coaciy 
Phone 9970 Rector 14 Wall Street 
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‘MARKET: 
== ‘COMPASS: 


MARKET ATTENTION ON MEXICO. 

Wall Street’s attention and the eyes of all bankers and 
brokers were on Mexico this week and talk of war was 
on everybody’s tongue. Wall Street had the trouble 
brought close home to its own doors, as scarcely any 
Wall Street house or bank was at the end of the week 
without a vacancy of some officer, member or employé 
called to take his place in the National Guard. 

Wall Street contributes one General, three or four 
Colonels and a host of lesser officers and privates. One 
Stock Exchange house with three members was prac- 
tically wiped out by all three of the firm being called to 
duty. Traders on the floor who had commitments in the 
market had to close them out, whether they had profits 
or losses and in most cases they had-losses. No such 
uncertainty has been seen since the Spanish-American 
war, though there hasn’t been the sign of a scare or doubt 
about the future so far as the possibility of war is con- 
cerned. 

Early in the week, when it became evident that the 
situation on the border was very ticklish, organized ef- 
forts were made to hold the market up, these efforts com- 
ing from large interests, but they were frustrated by a 
severe spell ot weakness in the metal stocks. Bears 
hastily organized their assaulting columns and while some 
of them endeavored to upset the copper metal market in 
London, another group sold copper and zinc shares and 
war industrials. This affected the whole list more or less 
seriously and the bears were quite successful as reference 
to the low prices scored will show. Some of the copper 
and zinc shares and war brides sold at the lowest prices 
of the year. 

War with Mexico somehow doesn’t appeal now to 























speculators who went crazy over the stocks that ‘were . 


affected by last year’s war stock craze. In some quarters 
it is suspected that the bears are not so bearish as they 
pretend, but are hammering the list so as to get cheap 
stock and then start a big “war” market again. One 
thing against them is that the Government is co-operating 
with the Chamber of Commerce of the United States to 
systematize buying of supplies needed for the Army and 
Navy so that Government buying will not advance prices 
against the public. A strict supervision is promised, it 
is said so that war profits will be limited. 

Until the Mexican trouble is settled one way or the 
other the greatest caution is bound to be observed. This 
week’s operations in the stock market disclosed the ex- 
istence of a long line of stale accounts that were un- 
suspected before. Many of them were closed out and 
this added to the heaviness of the market. The railroad 
department was the most cheerful of all. 





TENNESSEE COPPER DIVIDEND DROPPED. 

The passing of the Tennessee Copper Co. dividend this 
week, after a long meeting of the directors, was some- 
thing of a shock to the Street, although it had been pre- 
pared for bad news of some sort by a steady decline in 
the stock, which was very weak on the ‘day the dividend 
was dropped. The special circumstances surrounding the 
action have no bearing on values of other coppef stocks. 
The action was due wholly to the losses suffered by a 
$2,000,000 fire at the Copper Hill plant and which came 
at a time when the company had just entered on a con- 
tract to supply the Russian Government with “T. N. T.,” 
an acid used in the manufacture of explosives and for 
which the Russian Government advanced $1,500,000. Liti- 
gation has been threatened and as the fire losses have not 
been adjusted it was thought best to pass the dividend. 
This amounts to $150,000 for the quarter or $600,000 an- 
nually. 














BALTIMORE & OHIO. 

Baltimore & Ohio common suffered to some extent from 
the heavy liquidation this week, but the selling was not as 
heavy as might have been expected, The _ speculative 
element is more friendly to B. & O. below 90 than for 
some time as they regard it as particularly cheap, in 
view of the gain in net earnings of about $5,000,000 for 
the full fiscal year. The increase in operating expenses 
for the 12 months has been the enormous sum of $12,000,- 
000, or thereabouts, and but for this it is probable that the 
common would have got up somewhere near the price of 
St. Paul. 

ERIE, 

In the railroad group of stocks Erie was conspicuous 
by a show of firmness at frequent intervals this week, 
and bear attacks on the common and first preferred made 
slow progress. The general theory is that the railroads, 
not having been overboomed, the people who have been 
getting out of war industrials and overboomed oil stocks 
will see numerous features in the active railroad group 
that are attractive; and, as Erie has always been a popu- 
lar speculative rail, it will appeal to the newcomers. 
Efforts are to be made to point out from the general gains 
in earnings how much greater are the possibilities in the 
rails than elsewhere. The railroad labor situation was 
scarcely heard of this week, and it is plain it is to be 
ignored. 


KANSAS CITY SOUTHERN. 

Kansas City Southern has benefited less than any of 
the low priced rails from the increased interest investors 
have displayed towards railroad securities. The pre- 
ferred stock of the company is not even selling on a 
parity with other low priced rails, the majority of which 
pay no dividends, whereas Kansas City Southern preferred 
pays, and has paid even in the leanest year, its 4 per cent. 
dividend without any sign of faltering. One trouble with 
the stock is that it has a narrow market. But any day 
it is likely to spring into favor. Running as it does 
towards the scene of military activities the road should 
derive considerable benefit from this source which may 
give it the incentive it at present lacks. 


LAKE ERIE & WESTERN. 

From having deficits after interest and taxes in both 
1913 and 1914 amounting to a total of nearly $500,000, the 
Lake Erie & Western has reversed itself, and to such an 
extent that the company is now meeting all charges and 
making an equivalent of about 15 per cent. on the preferred 
stock. This leaves 10 per cent. for the common, which has 
the same amount of stock outstanding as the preferred, 
namely, $11,840,000. Of course, the preferred stock is 
well above 1913 and 1914 prices, last week’s and this 
week’s prices being around the highest prices paid in five 
years. The expectations of preferred stock dividends in 
the near future, upon which most of the buying recently 
has been based, is not likely to be realized until a sub- 
stantial surplus is built up. The recent rise, however, may 
be said to have been fully warranted. The Lake Erie & 
Western shares, ‘like. Wabash, vare; “long pull” propo- 
sitions. t 

LEHIGH VALLEY. 

The May earnings statement of Lehigh Valley was 
somewhat disappointing, showing a net gain of only $92,- 
000, owing to an increase of more than $200,000 in trans- 
portation expenses. This increase in expenses came also 
in a month when the gross earnings gained only $473,000. 
And yet Lehigh Valley will end the fiscal year with net 
earnings of about $1,500,000 more than for last year and 
will show nearly 15 per cent. applicable to the stock. A 
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few weeks ago a pool took hold of Lehigh and anrotiticed 
boldly that it intended doing with Lehigh whatthe Read- 
ing pool had done for that stock,,but the moVethent died 
in its early stages, although some of those who made 
money in the Reading move got.into Lehigh and are now 
hung up with shares bought half a dozen points higher 
than this week’s low levels. The stock has been in free 
supply all the week. 


MINNEAPOLIS & ST. LOUIS. 

Notwithstanding the strenuous opposition encountered 
from minority interests, Newman Erb made official an- 
nouncement this week that the readjustment plan pro- 
posed ,some time ago had been voluntarily adopted by 
an almost unanimous vote of the shareholders at a meet- 
ing this week. It will be remembered that $2,500,000 notes, 
matured in February last, were extended six months so 
that the reorganization has not been brought about any 
too early. The bankers who have come to the aid of the 
system are to care for whatever shortage there may be 
in the voluntary payment by the shareholders of a $20 
per share assessment. The total interest charges were 
about earned in the nine months’ operations to March 31, 
so that whatever net has been earned since will apply 
to surplus. This is likely to be about $650,000. 


NORTHERN PACIFIC. 

True to predictions Northern Pacific will roll up the 
largest earnings in its history in the fiscal year. They 
should run between 10 and 11 per cent. on the stock. 
Time has quickly brought cheer for the future out of 
the gloom of the past. It was not so long since that the 
croak of the pessimist was heard throughout the land 
forecasting a reduction of the dividend because of lean 
earnings. Even after allowing for the full 7% dividend 
the road this fiscal year will have plenty of fat to live on. 


READING. 


For a time this week there was support from the pool 
in Reading, but it was later withdrawn when the Mexican 
situation assumed an alarming phase and the stock was 
allowed to drift. Those who entered the speculation in 
this stock in its second speculative stage on promises of 
a bigger market than that of May, and new high prices, 
haven’t seen one promise made good as yet. All that 
may be said about this is that Reading pools never guar- 
antee the fulfillment of their promises. 


SOUTHERN PACIFIC. 


There was no evidence of foreign selling of Southern 
Pacific shares this week and the bulk of the liquidation 
from that direction is believed to be over, but there was 
a decided increase in domestic selling. The Southern Pa- 
cific does not carry the Southern Pacific of Mexico as an 
asset on its books, but the average stockholder does not 
know that and not a few became alarmed when it was 
reported that the Mexican Government had seized 1,009 
miles of the Mexican lines and would confiscate them. 
This was untrue, as confiscation can take place only in 
the event of actual war. The Southern Pacific’s brilliant 
earnings are helping market sentiment not nearly so 
much as they should, but they will tell eventually, The 
net increase of $1,432,000 in May was a little better than 
our forecast last week. 


WHEELING & LAKE ERIE. 

Wheeling & Lake Erie made a better showing in May 
than for April, the netogain sof $261,354 beimg nearly 150 
per cent. better than for May, 1915. For 11 months the 
gross income was $8,226,282, an increase of $3,391,000, and 
net $3,203,388, a gain of $2,028,193. It seems plain that 
the rehabilitation of this property and the Pittsburgh 
Terminal will have to be considered on a different basis 
from that heretofore suggested. The Wheeling & Lake 
Erie shares were sold in small amounts when the Mexi- 
can war news disturbed the market, and hence the im- 
proved conditions were not reflected in the prices, but 
eventually the betterment will have its effect on prices. 




















AMERICAN STEEL FOUNDRIES. 

American Steel Foundries will show net earnings for 
the last quarter of the fiscal year in excess of $1,000,000 
and for June they are running the best in their history, 
with predictions of $1,500,000 net earnings for the first 
six months of 1916. There was a deficit of $357,000 in 
the first six months of 1915. The advances of last week 
and the week before were all lost in this week’s reaction 
and hopes of a dividend, which were entertained for a 
time, have gone a glimmering. 


AMERICAN ZINC. 

A quotation of 12% cents for spelter, or a loss of neaf- 
ly 8 cents per pound compared with prices as they ruled 
not a great while ago, was what broke the back of Amer- 
ican Zine shares this week. The overproduction in zinc 
has been more pronounced than in any other so-called 
“war” metal, and although the bulls bravely fought the 
reaction they were unable to stem the downward rush. 
Leaving aside the big dividend of 35 points that came off 
the stock to represent the 50 per cent. payment of pre- 
ferred stock to shareholders, the stock fell quite 10 points 
in three days. Bad weather is said to have curtailed 
operations at the zinc mines in Missouri and this may 
help some. 


CRUCIBLE STEEL. 

Crucible Steel was a very sick war bride this week, 
although its friends had been saying that a war with 
Mexico was just what was needed to give the stock the 
incentive for another sensational advance. The further 
consideration of the mite of % per cent. back dividend 
paid on the preferred stock was not comforting to the 
bulls and the pool and heavy selling developed both by 
those long of the stock and by the bears. 


GRANBY MINING. 

Granby, one of the best of the British Columbia cop- 
per companies, increased its dividend to 8 per cent. this 
week, the previous rate having been 6 per cent. The divi- 
dend was justified as the company is earning the dividend 
about three times with all plants running at capacity. 
The stock has been traded in very little as the Hill inter- 
ests control the bulk of it and are not noted as stock 
market operators. The shares fell a point or so after 
the announcement. The slump in the market in London 
copper was not taken seriously as the Government restric- 
tions on copper sales are so great that quotations in the 
London market are regarded as only nominal. 


GREENE-CANANEA COPPER. 

The closing of the Mexican mines of the company, which 
occurred this week when the crisis with Mexico became 
acute, was sufficient explanation for the fall in the mar- 
ket for the stock, without going any further to find the 
reason. A substantial reduction in output of any copper 
mine at this time, when prices are so enormously high, 
is a serious matter for shareholders; but when produc- 
tion ceases utterly, at once the suggestion arises that 
dividend suspensions are to be expected. The transactions 
in'the stock were quite heavy for this issue which in ordi- 
nary seasons is not at all active. It was the closing of 
the Greene-Cananea mines which first started the fright 
in the copper group, especially Anaconda, which owns 
nearly 31,000 shares of Greene-Cananea. 


INSPIRATION. 

On the same day that Tennessee Copper passed its 
dividend, Inspiration Copper increased its rate to $2 per 
share as against $1.25 declared in March. It became 
known pretty generally throughout the Street about ten 
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days ago that the dividend would be advanced and a heavy 
buying movement set in which put the stock up to a new 
high record above $50 per share for the $20 shares. At 
the present market for the stock the yield is about 16 
per cent. The to respond when the divi- 
dend was announced and evidently a good deal of stock 
was marketed by insiders on the advance. It should be 
noted that the dividend was not announced as a quarterly 
payment, the $2 rate being for no special period, but as 
the company is believed to be earning at the rate of 100 
per cent. applicable to the stock it is believed the $2 rate 


shares failed 


will be considered a quarterly one. 


KENNECOTT COPPER. 

The weak sister in the copper metal group is Kennecott 
Copper. When the Mexican crisis was at its height the 
stock sold at its lowest price since it was listed, or below 
50. Figures were printed this week showing the May 
production at 10,500,000 pounds and the year about 114,- 
000,000 pounds, but the stock nevertheless came out in 
liberal quantities. A New York newspaper this week 
charged that rank manipulation had been indulged in on 
the Exchange in this particular stock for the purpose ot 
permitting insiders to get rid of a lot of stock and that 
the recent dividend increase was in part designed to further 
this purpose. A detailed analysis of Kennecott on an- 
other page of this week’s issue of The Financial World 
should be read and studied in connection with this week’s 
market. It is certain there was no inside support at any 
time. 


MEXICAN PETROLEUM. 

A severe c1imp was put in the campaign of the pool 
by this week’s startling news from Mexico. It was re- 
ported that the Mexican Government had sent a large 
force to occupy the properties of the company in the 
Tampico district and that the next move would be to 
prohibit absolutely the of oil. Then also the 
danger that the oil tanks of the company on the Mexican 
seaboard would be burned dwelt upon. All this 
brought about a sharp break in the stock to well below 
sears were aggressive and their operations brought 


Ww 


export 
was 


par. 
out a good deal of long stock. 


ONTARIO SILVER. 

Ontario Silver at its level this week had lost 
almost all the gain made since January. No definite re- 
ports about operations at the mines have come to Wall 
Street, and it is believed the work of restoring the mine 
to workable condition after so many years of idleness has 


lowest 


been very slow. 
U. S. STEEL. 

On several occasions this week strong supporting orders 
in Steel common were thrown into the market and Steel 
was one of the few stocks that gave a good account of 
itself, the loss when the sharp reaction due to the Mexi- 
can crisis set in being small. It was realized that if Steel 
were allowed to get out of hand it would have a very bad, 
if not demoralizing, effect on the balance of the list. Bears 
attacked the stock on several occasions, but were repulsed. 
The quarter just about ending will probably show the best 
earnings of any quarter in the corporation’s history, and 
it is claimed the stock is earning equivalent to 30 per cent. 
The reason why there has been no advance, however, is 
that traders have been scared away by trade reports that 
the industry is slowing down and lower prices are in- 


evitable. 


U. S. REALTY. 

Not even the encouraging report of the president of 
the U. S. Realty & Improvement Co. can lift the com- 
pany’s securities out of the present slough of despond- 
ency. The improvement bonds of the company touched 
this week the low price of 69, though the condition of 
the company is considerably improved. Where the chief 
trouble lies is in the poor real estate conditions in New 


York city, which despite much of the prosperity in which 
the city has shared, has not participated in it to any 
noticeable extent. 





AMERICAN REAL ESTATE CO. HEARING. 


President Boynton Gives His Version of the Failure and 
Explains Increases in Salaries. 


In the hearing this week before Referee George C. Holt, 
itt a friendly suit brought by the mortgage bondholders, 
Fdgar B. Boynton, president of the American Real Estate 
Co., entered into a detailed explanation of the company’s 
expansion and gave his reason for the failure. He told 
about the development by the company of the Park Hill, 
West Side and East Bronx sections, especially the apart- 
ment house district centering about the Simpson street 
subway. After January, 1909, a change in plans of opera- 
tion occurred, the company embarking upon purchases of 
improved income producing property to secure a definite 
revenue from rentals. From that time on, Mr. Boynton 
testified, 6 per cent. dividends were paid in the common 
stock, and the last dividend on the common as well as 
the preferred was paid April, 1915. 

Book values, Mr. Boynton explained, were fixed on the 
basis of the actual cost of the property, to which was 
added year to year the cost of the improvement, taxes, 
assessments and 6 per cent. was added annually as a 
basis of figuring market value and to provide for the in- 
terest on bonds. Each year, Mr. Boynton explained, an 
inventory was made by outside real estate appraisers, 
v hich he called an added inventory and was used as a 
basis for determining the book value. 

The causes leading up to the receivership, Mr. Boynton 
explained, were the shortage of money caused by the war, 
the more stringent building regulations enforced upon 
improved property, the increased cost of building mater- 
ials and the marked falling off of immigration, which had 
affected the growth in population of New York city. Mr. 
Boynton further acknowledged that the carrying of im- 
proved property had proved, contrary to the company’s 
expectations, less profitable than the carrying of unim- 
proved property. 

Mr. Boynton testified that his salary in 1909 was fixed 
at $18,000 per annum, but that the directors had authorized 
it to be increased in 1912 to $20,000. From 1906 to 1916 
the amount of cash received for bonds amounted to $14,- 
423,596 and the cash disbursements during the same per- 
iod were $11,128,789. In 1915 the company sustained a loss 
of $219,000, caused by the sale of some property on 


3roadway. 


Dividends Declared June 17-23. 


Rate Stock of 

P. C. Period, Record. Payable. 
American Power & Light. pfd..... 1% Q June 23 July 1 
American Telephone & Telegraph. 2 Q June 30 July 15 
Amoskeag Mfg., pfd........--+++++ $2.25 s June 20 July 30 
Amoskeag Mfg., com............-- T5e Q June 20 July 30 
Anglo-American Oil ..........-++.. 47% a sand aa ae July 15 
Conmtren EE. BR. OF MH. Fc ceccecccses B Q July 14 Aug. 1 
Cont: & Ge. Amer. Tele... .. 000s 1% Q June 30 July 8 
Cities Service Co., pfd............ 1% Q July 15 Aug. 1 
Crustiiie Gteel; ph. i... cisccccses aT *- «A Yale By abeeer : 
Detroit Edison Co..........6.++65 2 Q June 20 July 15 
Island Creek Coal Co., pfd........ $1.50 Q June 24 July 1 
Island Creek Coal Co., com....... 5O0e Q June 24 July 1 
Lehigh Valley R. R., pfd.......... $1.25 Q June 24 July 8 
Lehigh Valley R. R., com......... $1.25 Q June 24 July 8 
Maine Central R. R., com........ 1% Q June 15 July 1 
Michigan State Tele., pfd......... 1% Q June 26 July 30 
New England Tel. & Tel. Co...... 1% Q June 21 June 30 
Northern Central Ry..........--- $2 s June 20 July 15 
Ohio Fuel Supply.............--+: Me Q June 30 July 15 
Ogilvie Flour Mills. com......... 2 Q June 20 July 3 
Osceola Consol. Mining...........- $4 Q June 30 July 15 
Pacific Gas & Electric, com....... $1.25 Q June 30 July 15 
Pettben’s EAR, POEL. So ccsccvcces 1% Q July 21 Aug. 1 
Penman’s Ltd., COM... ....cseccces 1 Aug. 5 Aug. 15 
Philadelphia Co., com...........-. . &7%e Q July 1 Aug. 1 
Westinghouse Elec. & Mfg., pfd... 87%e Q June 30 July 15 
Westinghouse Elec. & Mfg., com.. T5c Q June 30 July 31 

Rate Increased. 
Granby Cons. Min. S. & Power.... $2 Q July 14 Aug. 1 
Inspiration Copper ..........s0+0 *$2 eotads July 31 
Public Service Corp. of N. J...... 2 Q June 27 June 30 
Westmoreland Coal Co............ 2 s June 20 July 1 
Extra Dividends. 

Central B. BR. of N.. Fu. cccaccsqecs @ al June 26 June 30 
Crucible Steel, pl... .cccccvcsecs 4 sdee 


*No period stated. 
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MARINE REORGANIZATION PROGRESSES. 


Receiver to Be Dismissed Shortly—Stock Sold Heavily 
on the News. 


Unless something unforeseen arises, the International 
Mercantile Marine Co. will shortly be taken from the 
receiver and returned to its stockholders under a plan 


which provides that there is to be no change in the stock, 
that the be reduced to $40,000,000 and that 
control fifteen directors, of 
will represent the preferred stockholders, two 


bonds will 


will be vested in a board of 
whom five 
the common, one the bondholders, two the American Inter- 
national Corporation, and five Great Britain. 

The proposed plan of a few weeks ago provided that 
funds with which to pay off a portion of the bonds would 
from the treasury and part raised by the 


be taken part 


sale of 5-year 6 per cent. notes. It is not believed the 
sale of notes now is necessary, as arrangements for bank 
loans on a tavorable basis can be made. 

No provision has been made to pay off at once any part 
of the 80 per cent. back dividends on the preferred stock, 
that matter having been left to the new board, the mem- 
bers of which have not been announced, but which prob- 
ably will include Henry P. Davison, James N. Wallace, 
John W. Platten, Otto T. Bannard, Wm. R. Grace, P. A. S. 
Franklin and Donald G. Geddes, among others. 

Disappointment that nothing is to be done now toward 
liquidating unpaid preferred dividends, coupled with the 
decline in freight took the 
shares, which were down sharply this week. 


ocean rates, snap out of the 


TOO MANY RUMOR MONGERS. 


Copper Co. Directors Take Commendable 
Notice of False Dividend Reports. 


Tennessee 


The directors of the Tennessee Copper Co. did right at 
their last meeting in adopting this statement which they 
issued to the public: 

The directors keenly deplore the frequent dissemination of unau- 
thorized and unwarranted information regarding the affairs of the 
company. The rumors spread in the financial district that the com- 
pany expects to increase its dividend are wholly unwarranted and un- 
authorized. There had been no discussion by the directors regarding 
the payment of any special or extra dividend. No director presumes 
at any time to speak for the other members of the board. 

The regular meeting of the board of directors will be held next 
week, but it can be positively stated that no extra dividend will be 
declared. 

The reports mentioned were shown wholly false when 
the directors this week passed the dividend on the stock. 
Evidently the real truth was known by those interested 
in putting the stock up on false reports and it was done 
so they could sell out. 

One of Wall street’s most serious offenses has been the 
tolerance of just such false reports about corporations as 
referred to in the Tennessee Copper statement. It ought 
to be considered an offense punishable with severe penal- 
ties for any interest to circulate about 
dividends, but these reports are circulated widely daily 


false reports 


in the financial district and with no more basis than is 
found in the ingenuity and imagination of speculators. 
Speculation is a legitimate and proper function of the 
growth and development of any country or industry, but 
lying about a speculative position is merely an invitation 
to gamble, with marked cards the medium for the gamble. 
It is amazing how callous Wall street has got regarding 
this practice, but it is none the less censurable because 
it has arrived at such a state of indifference. 


INTEREST AND TAXES. 


Exploding a Delusion Entertained by Some Investors. 

It was a German who naively said to us recently, “After 
the war we won’t need to work; we can live off the inter- 
est of our national debt.” As a bit of logic, this is pre- 
cious. To be sure, Germany is investing at a tremendous 
rate in her war loans. At a5 per cent. rate of interest, 
this has already added nearly $400,000,000 to the national 
income. As taxation has been moderate, the offset is not 


noticeable. But when the war is over and payment of 


the cost begins, taxation will rise much faster than income 
and the Utopia of the German will be shattered. Take 
the case of Great Britain. On June 1 the dividends and 


Interest on 
British Government securities’ alone amounted to $85,- 
000,000. This would superficially suggest that the English- 
man was prospering from free subscription to war loans. 
But Paul. The. percentage 
of taxation on an income of $5,000 a year mounts more 
rapidly than the income from the highest interest-bearing 
and exchequer and treasury note issues 
century Che 


interest paid were the largest ever known. 


Peter is being robbed to pay 


government bonds 
in a same situation works insidiously in 
this country, where the higher income is quietly absorbed 
expressed in commodity 


not been duplicated since the Civil War. 


by the rising costs of living 


prices that hav: 


ROCK ISLAND HARMONY PLANS. 

buying of Rock Island, 
a big speculation in the re- 
funding 4s looked like an -effort 
to convince outsiders that the company would be able to 
earn the dividend on the $50,000,000 preferred stock which 
exchange for the $20,000,000 
the old stock on which there 
is to be a $40 per share assessment. Fixed charges would 
under the plan and it was reported 
found who would underwrite the 
given in exchange for the 
the outstanding capital of 
When it was stated that D. G. Reid had been 


The 


coming 


tremendous outburst of 
simultaneously with 


and the debenture 5s, 


it is proposed to issue in 


5 per cent. debentures and 


be reduced sharply 
that bankers had 
$30,000,000 stock 
$40 per share 
$75,000,000. 


been 
that will be 


assessment on 


in conference with important banking interests relative to 
the reorganization, the 


market scented another Reid era 
of speculation It appears, however, that all the inter- 
ests have got together and are now at work on the plan 
with expectations of an early announcement. 


CAROLINA CHEMICAL DISAPPOINTS. 


Carolina Chemical Co. 
stock dividend this week and 
stock payment, A few 
the market was filled with reports that the 
rate of 16 per cent. or 17 
per cent. applicable to the stock and the continued post- 
ponement of action on the common stock dividend is pro- 
A year ago the company’s 
yearly report on May 31 showed nearly 8 per cent. earned 
stock and with the continued improve- 
business since it is not difficult to believe that 
The stock has 


The 


voted the regular 


directors of the Virginia 
preferred 
were silent about any common 
months ago 
earning at the 


company was 


voking considerable comment. 
for the common 
ment in 
as represented. 


the earnings are actually 


lacked a good market for a long time. 


THE DEBT OF MEXICO. 


If actual war takes place between the United States and 
what the outcome 
American and foreign capital 
invested in the railroads and oil lands of that country. 
Confiscation of American property would entail risk of 
recapture by our troops, and if we recaptured the rail- 
share in the Mexican 


Mexico it will be interesting to see 


will be with regards to the 


roads the Mexican Government’s 
railroads would be lost to her. 

According to figures published by a financial authority 
the present external debt of Mexico, together with inter- 
est in default, approximately $190,000,000, 
with most of the bonds held in France and England. In 
addition there is a specific Government guarantee of in- 
terest and charges due on the National Railways of 
Mexico general mortgage 4s of over $6,000,000. The in- 
down to June 30, 1913, before the 
revolution. $134,000,000, Mexican currency. 
Interest due on the 3 per cent. and 5 per cent. loans due 
1916 amounts addition to $11,600,000. 

Mexico has never repudiated any of her debts, accord- 
been defaults of interest 
revolution or intervention 
existed, but various conversions and 
refunding of the debt shows payments to have been made 
with a strict adherence in every instance to the rights 


amounts to 


terior debt brought 


amounted to 


ords. There have 


ing to the re 
during periods in which the 


examination of the 


and equities of the creditors. 
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THE CAMPAIGN AND LOANS. 
By C. M. Harger. 

The conventions of the parties having been held there is 
possibly some idea of what effect the campaign is to have 
on the loan business of the summer and fall. The plat- 
forms adopted are not materially different from forecasts. 
The Republicans, as they did in 1912, favor rural credit 
legislation, but not in the form as it is treated by the 
bill now before the Democratic Congress. The Democrats 
naturally uphold their bill and declare it legislation that 
ought to appeal to the farmer. 

The bill is not yet a law and may not be passed if there 
is difficulty in getting it by the conference committee. The 
Republicans, however, were not able to make any showing 
against it in either House despite the arguments pre- 
sented as to its weakness and the complications that it 
involves in the making of loans. So it may be that it will 
be passed and used as an argument for Democratic success, 
though there is little likelihood of its becoming an operative 
measure before election. 

The two parties have taken positions in favor of such 
legislation and it is merely a matter of the method. It is 
stated that if there is a Republican administration next 
March the bill will be speedily revised to eliminate much 
of its expense of making loans and establish a sound meas- 
ure that will give larger initiative to the farmers and less 
to the banking interests. 

The slow progress of the state legislation that has thus 
far been adopted in making any material inroads on the 
established methods of loaning money on real estate, does 
not indicate any strong demand for a method of rural 
credits unless there can be a minimum of expense and the 
greatest simplicity of management in order that loans may 
be marketed at low rates of interest. 

The progress of a campaign is usually favorable to the 
loan business. For one thing it upsets to some extent the 
investments in. industrials owing to the uncertainty of the 
legislation promised and the possibility that there will be 
a curtailing of profits in established concerns. The prom- 
ises of candidates sometimes include such wild theories 
that investors are alarmed and turn to those investments 
that are known to be sound and not affected by the change 
of administrations. The farm mortgage is pre-eminently 
one of these and is always looked upon as being safe, no 
matter what is the course of the administration in regard 
to the handling of measures affecting the conduct of big 
business. 

Much of the campaign will turn on the future of this 
country after the close of the war and the safety of invest- 
ments and the returns of capital will depend at that time 
on the success with which we meet the needs of the coun- 
try in re-establishing our business quickly when the flood 
of foreign made goods will seek admission to our shores in 
competition with our goods and in competition with our 
workmen. The stoppage of shipments of War supplies 
will be a severe blow to business and the party that man- 
ages this government during the next four years will have 
to take up a heavy task. ’ 

The farm loan is less likely to be affected by this period 
than almost any other investment that is open to the 
average individual and there should be a strong argument 
for the loan broker in making the five year or the ten 
year loan that at this time it bridges over the period of 
readjustment—for there is likely to be an end of the war 
in the next year. So the summer is a good time for the 
selling of mortgages and a good time to bring their advan- 
tages to the attention of investors. With money seeking 
investment it should be a prosperous season for every 
dealer in farm loans. Indeed the conditions are favorable 
to a degree seldom seen at the beginning of a campaign. 








Investment 


Backed by 
Certainties 


Oklahoma is a state of agricultural certainties. 
Crops are diversified. Total failures are unknown. 
Diversified crops mean prompt interest payments. 
Farm land values are steadily increasing. 


Mortgages yielding up to 6% 


Our Oklahoma Farm Mortgages are Investment Cer- 
tainties—certainty of prompt interest and certainty of the 
enduring value of the farm behind the mortgage. 





Booklet and Current List of Mortgages sent on request. 


Phenix Mortgage Co. 


BAUM BUILDING OKLAHOMA CITY, OKLA. 





eee 
FIRST MORTGAGE FARM LAND BONDS 


These are not debenture bonds but di- 
rect first liens against highly improved 


$ 1 O © and well developed farms in the 
ILLINOIS sett IOWA 
$ 5 Oo 0 a. dependable security without a peer. 


f special interest to holders of trust 


$ 100 oui savings banks and careful private 
investors. 
Send for descriptive circulars. 


The Peoples Trust and Savings Bank 
Michigan Avenue and Adams Street, CHICAGO, ILL. 








( The Sign of 
Safety 


Our seal stands for all that is best 
in the Southern Mortgage field for 
27 years. We are proud to point 
to our unblemished record for that 
length of time, dealing always in six and seven per 
cent. Farm Mortgages in such a manner as to earn our 
national reputation, “Sessions Stands For Safety.” 
Wouldn’t it give you a feeling of confidence to have 
such a firm invest your money? For full information, 
| address: 


SESSIONS LOAN & TRUST | co. 


\._ Drawer 11 ta, Ga. 
6 % FIRST MORTGAGES 6 % 














DOUBLY SECURED 


On new guaranteed homes built to order 
by our own workmen as security. 


Mortgages do not exceed 40% of property value. The 
owners are the borrowers. We guarantee collection of 
both interest and principal. We are the largest home 
building organization in the Northwest. References— 
The banks of Portland. Write for’ a about 
these safe and sane investments. 3i9 


‘The Oregon fjome Builders 


PORTLAND, OREGON 
Northwestern Bank Building 














We are desirous of securing high class men of ability 


to represent us in the East who can interest capital in 
large units. 
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My ASKING LONGER TIME LOANS... «cee» 
epor 


ts from the-loan-agents of the-interior—sey-that 
there is a growing demand for longer time loans. The 
average farmer is planning his business many years ahead 
atid.as he figures on making his farm a permanent home 
he looks to the financing in a big way and in making loans 
wants to be sure that he will have opportunity to handle 
his indebtedness on a systematic plan. The privilege of 
prepayment is common now and the loan agents are 
finding that they gain business by making loans for as 
long as possible. 


SHERIDAN JOY RIDING AMONG FIGURES. 


When a fiscal agent. can devote nearly a dozen solidly 
printed pages to a description of his automobile enterprise, 
show illustration of a Lilliputian plant and a show room 
on Michigan avenue, Chicago, for the display of machines 
and yet keep very remote from telling possible investors 
actually how many machines the concern has sold and the 
amount of real business done, it may be assumed that the 
business has not developed to where it would make com- 
forting reading in a prospectus. 

Exactly this is what W. M. Sheridan, the Chicago fiscal 
agent, flounders about in, when trying to tell what a big 
thing the Woods Mobilette Manufacturing Co. is and 
why there should be such haste in subscribing to the stock. 
The shares are still obtainable around twenty-five cents 
a share if snapped up right now. There is a financial state- 
ment showing an investment account of $2,500,000. We 
never thought hot air could attain such a value. This is 
to offset a capital stock issue of $2,500,000, so one hand 
rubs the other and both hands feel good. The factory 
site and building cost $60,000. Surely here is not a plant 
comparable to that owned by Mr. Ford, as Mr. Sheridan 
predicted the concern would soon equal. The concern 
owes Sheridan about $21,000, which indicates a prosperous 
condition with a minus sign ahead of it. But there is 
some hope of the concern surviving, for it has $12,000 cash 
in the bank and Sheridan may succeed in selling some 
more stock since he is one of the most plausible tinsel 
sellers in the business. 





LIFE INSURANCE IN 1915. 


According to figures compiled by the Insurance Press 
of New York City the amount of money distributed by life 
insurance companies in the United States and Canada for 
the year 1915 was approximately $733,700,000, a gain of 
$47,000,000 over 1914. 

The report states that the largest insurance paid was 
that on the life of Thomas L. Shevlin of Minneapolis, whé 
died on Dec. 29. He was insured to the amount of $1,525,- 
000. Next on the list is Dohrman J. Sinclair of Ohio for 
$837,475. 

An extraordinary feature of the death claims is that the 
mortality among European policy holders, the greater 
number of whom are either in the armies or residents of 
the war zones, is very little if any in excess of the normal 
mortality under peace conditions. 





BUTTE & SUPERIOR’S POSITION. 


This week’s weakness in Butte & Superior and many of 
the other zinc stocks is variously interpreted in Wall 
street, but the trade seems to think a glut of metal is 
threatened and consequently lower prices. April produc- 
tion of Butte & Superior was 54,100 tons of ore, from 
which total zinc in concentrates was 16,000,000 pounds or 
a little less than April. production, .For- five months of 
1916 imports of foreign zine ores have*been*180;000 téns, 
compared with only 135,000 tons for the entire year 1915. 
In the Joplin, Mo., district zinc ores sold in May totalled 
only 56,630,000 pounds of zinc ore, against sales of more 
than 90,000,000 in April. The producers have refused to 
accept the lower market prices and that is why sales 
diminished so sharply. A much further accumulation of 
the metal might cause the producers to revise their market 
opinions radically. They seemed to be somewhat over- 
confident as the result of the tremendously high prices of 
last fall and early this year. 


FARM MORTGAGES 


To discriminating investors we commen, 
our 6% First Farm Mortgages. 


We guarantee the payment of both prin- 
cipal and interest. 


If references are desired we can refer you 
to leading banks. 


Write for particulars today and please 
mention Financial World. 


FARMERS AND DROVERS COMPANY 
Salt Lake City, Utah 


Sa de eyeadsersesese Geshe SI aseoe5e 


arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by _ highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 











principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co: 


Oklahoma City, Oklahoma 











6 % Our Montana Farm Loans 6 % 


Never Pass Dividends 


Your Interest reaches you on the day it is due. When other 
securities depreciated the Montana farm loan remained unaf- 
fected. A very satisfactory and dependable income producer. 
Worth investigating. : 

Behind every one of our loans stands land security worth 
three times the amount of the loan. Our farm loans are care- 
fully selected and come from the heart of the great Montana 
wheat belt. Write us today if you have funds looking for safe 
and profitable employment. 


State Bank of Grass Range 


Capital $30,000.00 W. C. Weber, Pres. Surplus, $2,700.00 
GRASS RANGE, MONTANA 








It ls Te YOUR Interest 


to investigate this loan field. 
It has quality—very sv 
rior quality. Diversified 
crops—no failures—enhanc- 
ing land values—iacroasing 
cattle one more = 
e ideal country 
invest in safely and 
rofitably. Have lived 
Moatanza a pooes 
and invite correspomdeace 
from holders of surplus funds who seek maximum returns on 
maximum safety. Highest bank references. 













ARTHUR D. JOHNSON CONRAD, MONTANA 











6” Montana Farm or Ranch Loans 6” 


Carefully selected .in ap- 
proved territory. Depend- 
able income producers. Ob- 
tainable in amounts to suit. 


Correspondence invited. 


Western Loan Company 


Helena, Montana 
C. R. CLARKE, President 
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WESTERN CANADA. 

The prize wheat belt of the world, which produces an 
average yield of 30% bushels of wheat to the acre, and 
where 40 and 50 bushels per acre were common in 1915, 
is a cheerful subject which is being discussed im an illus- 
trated pamphlet being issued under the direction of the 
Hon. W. J. Roche, Minister of the Interior at Ottawa, 
Canada. The pamphlet is being sent to the press of the 
United States and it takes up the question of farming in 
the “prize belt’—Saskatchewan, Alberta and Manitoba. 
A great many of the prize yields were obtained by Ameri- 
cans who have migrated to Canada. 

Western Canada last year produced 350,000,000 bushels 
of wheat and $530,000,000 worth of wheat, oats, barley 
and flax. The population of the three provinces that 
produced this wealth was 1,500,000, or an average of $1,750 
to each family, reckoning each family as five persons 
Many individual farmers in western Canada, Minister 
Roche’s pamphlet shows, secured from $10,000 to $15,000 
from their 1915 crops. 

It is pointed out that there are 35,000 free farms await- 
ing settlers in Manitoba, 50,000 free farms in Saskatche- 
wan and 90,000 free farms awaiting settlers in Alberta, 
while the homestead laws are extremely liberal. There is 
no war tax on the land and no conscription law for army 


service. 


NOT ALL WELL AT MARBLE MOUNTAIN. 

Five years ago every square foot of Marble Mountain in 
the Rockies was described by Chas. Austin Bates as rep- 
resenting so many cubic feet of the best marble produced 
in the United States. This when transmuted into the 
mintable coinage of the realm would be like taking so much 
money every week to the bank and depositing it to the 
credit of the stockholders of the Colorado Yule Marble Co. 

But against that very cold marble the shareholders of 
Mr. Bates’s company have since battered out their hopes 
through sheer dispair of ever getting back any profits. 
Colorado Yule Marble is in bad financial shape, its marble 
has not come up to specifications and it looks now as if a 
very drastic re-organization could not be escaped. The 
first preferred stock is quoted around $12 a share, the 
second preferred around $6.90 a share and the common 
around $3.50 a share. These prices by no means are firm. 
As late as June 2 we were informed that the affairs of the 
company were now being rearranged. Yet a stockholder 
who ventured to ask whether the stocks were a*good pur- 
chase around the present low prices was told by an official 
of the company that it would not be wise to purchase any 
at the present prices. The vitality of the enterprise must 
have fallen to a low state when even the officials give up 
hope that it will survive its present anemic condition. 


AEROPLANE MERGER. 

It has been announced that negotiations were on foot 
whereby the Wright Aeroplane Co. and the Curtiss 
Aeroplane & Motor Corporation would very soon merge. 
These two companiés are the largest of the aeroplane 
manufacturers in the United States and with the combi- 
nation formed it is predicted that this would put an end 
to the controversy that has existed for a long time be- 
tween the two concerns over alleged patent infringements. 

In quarters identified with the companies, it was re- 
ported that the new corporation would be launched with 
a capital between $30,000,000 and $40,000,000. The stock 
of the present companies probably will be acquired on an 
exchange basis. Big army orders are expected. 

Both the Wright and Curtiss Aeroplane companies were 
reorganized early this year. The former’s capital was re- 
cently increased from $1,000,000 to $5,000,000, while the 
latter has a capital of $6,000,000 7 per cent. cumulative pre- 
ferred stock and 150,000 shares of common stock with no 
par value. The Curtiss stock has been dealt in on the 
Curb and has been frequently tipped for a big advance, 
but the advance never came. Both companies have re- 
ceived large and important foreign orders. 


























First, Be Sure It’s Safe 


This is the cardinal rule in making an investment. Adhering 
to this safety idea thousands of careful, conservative investors 
have selected our 


FIRST FARM MORTGAGES 


And in our 45 years of business they have never lost a cent in 
principal or interest. The rich farm lands back of our loans 
typify prosperity and enhancing values. Our strict, cautious 
policy further safeguards your every dollar. We investigate 
both the standing of the borrower and his prosperity most care 
fully. We never loan more than 50 per cent. of the actual value 
of the land. Every title we guarantee to be absolutely clear and 
flawless. We have mortgages from $100 to $50,000—interest 5% 
to 6 per cent. net, 


wie MAXWELL vu 


for Full ESTABLISHED 1871 Kansan Cbs, 
INVESTMENT COMPANY ™“ 





a 
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There Can Be No Question 


that if you are an investor, your first co consideration is safety. 

Of course you want the greatest re return consistent with 
safety, but if you look to the rate of yield first, you are a 
speculator rather than an investor. 

This distinction is very important. 

The speculator may succeed for a time. Eventually he 
comes to grief. 

The investor is sure of a certain income, and usually 
builds up a solid fortune. 

Good, small farm loans in good agricultural territory pro- 
vide the greatest safety and the greatest yield consistent 
with it. 

We make such loans only. Write for Booklet B-41. 

Cc. E. SHOEMAKER AND COMPANY 
LEWISTOWN, MONTANA 


% Land Mortgage Bonds 


certified by the State Treasurer and 
secured by deposit of approved First 
Mortgages with the Treasurer of the State 
of Idaho are offered to investors in sums to 
suit. 
Semi-annual interest coupons paid in New York 
Exchange without charge. Address 


. e 
Boise Title & Trust Company 
Capital $100,000 BOISE, IDAHO 
Organized under the Trust yemeeny Lowe and under the supervision 
of the State Bank Commissioner. eference: Boise City National 
Bank, Boise, Idaho. (Capital and surplus $500,000.) 


$100,000 
FARM MORTGAGES 


Amounts, $800, $1000, $1500, $2000, $3000, all on choice Northwest 
grain and stock farms at from 30 to 40 per cent. of our own 
appraisal. Interest collected and remitted without charge. 
Correspondence invited from Banks, Trust Companies, Insur- 
ance Companies and private investors. Highest Bank references. 


JOHN F. SINCLAIR & COMPANY 


FARM MORTGAGES 
McKNIGHT BUILDING MINNEAPOLIS, MINN. 












































If You Have Surplus Funds Look- 
ing for Profitable Employment 


you should investigate the special advantages of our 6% Mon- 
tana Farm Mortgages. 

The fundamental security is aseee’ than the best; it is not 
affected by political or legislative changes, labor troubles, 
industrial depressions, stock market manipulations or financial 
panics. 

Your security grows stronger every year. We never loan to 
exceed 35% to 45% of ultra-conservative valuation and our 
president inspects every loan personally. 

Interest paid to investor on date due in par funds. 

Loans obtainable from $1000 upward. 

If interested in Montana Farm Loans, the most dependable 
of all securities, write us for bank references and particulars. 


Guaranty Investment Company 
C. J. EDDY, Pres. BILLINGS, MONTANA 
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HARVEST HAS BEGUN. 
The harvest of the new wheat crop began this week 
the wheat belt of the Middle West. While we have an 
indication of a crop smaller by 300,000,000 bushels than 
last year, the loss is not materially in the favorite loan 
fields of the older settled sections and there will be good 
for the farmers both from that crop and from 
other crops which are coming on well after a favorable 
spring. Indications are for prompt payments of all loan 

obligations this year. 


returns 


ALL METALS DOWN EXCEPT COPPER. 


copper shares in the 
or four months has been the stubborn holding 
in the face of the strongest copper metal 
market seen since the inflation days following the Civil 
War. When leading copper interests saw that the copper 
shares would no 


The phenomenon of the market 
last three 


back of prices 


longer go up on big 
and 30c copper metal, they proceeded to advance dividends 
right and left. There was a lot of accompanying publicity, 
but it was all in vain. The coppers would respond to 
other, 
Students of economics have been busy on the solution 
think they 


weakness in 


too, 


neither one nor the save in isolated instances. 
found the explanation in the 
prices of other This has 
attract attention to the isolated 
which alone has shown no signs of 


In May it looked as though it 


and some have 


general metals. 


been so general as to 


position of copper, 


weakness. Take silver. 


were going $1 per ounce and it did get up to 77c. per 
ounce, but from that time a decided reaction has been 
under way and silver is now around 63c. per ounce. 


Then there is quicksilver. Last winter quicksilver.by the 
“flask” sold at $300, or 64 per pound, 
be obta $65 per flask. Then with the market for 
alloy 


while it now is to 
lined at 
for the making of steel. 


antimony, an important 


is down to 20c. and plentiful. 

The sluimp in the zinc market has been quite sharp and 
at 12c. 
high price early in 


per pound, as against 
January. 


the metal is now obtainable 


27c. which was the Lead is 


down 25 per cent. from its high price last year. Steel 
premiums are disappearing and the “edge” is off that 


trade apparently while the only metal that can be said 
to be showing anywhere near the strength of copper is 
tin, although at 43c. 
high 
production has caught up with consumption. 
caught up 
with consumption and that is the reason why the metal 
That 


absorbing all 


per pound the metal is 25c. per pound 


under the war price. All these metals are down in 


price because 


It is claimed that copper production has not 


has not slumped with the rest of the metal group. 
demand is 
can be turned out, but it does not appeal to 
that 


statistics 


argument is sound as the now 


the metal that 
next 


speculators who say must come 


they 


copper’s turn 
which are against them 
“illogical” 
one which main- 
headed downward. They 
that as production figures are no longer pub- 


and throw away 


and simply point to what they assert is a most 


position for the metal and cannot be 


tained, with every other metal 


also say 


lished the public has only the copper producers’ word 
for it that consumption is absorbing the present pro- 
duction. 

Here, we think, may be found the one line of reason- 


ing which speculators in copper stocks have adopted to 


explain their hostility to copper ‘shares. 


This is the opinion of “Copper Gossip,” published by 


the National Conduit and Cable Co.: 


The impression in influential circles is that the price advance ha 
been overdone and that a more normal market is necessary to im- 
part confidenc« "Bs Ambitious plans are being developed to 
surpass all records of outpu The huge tonnages of coprer being 
foreshadow what the 





mined at present market may expect in the 
way of supplic if these Herculean operations are kept up. 
Another authority, the Engineering and Mining Journal, 
in its latest issue, says 
The recession in the metals does not indicate slackening in busi- 
ness so much as it does increased production stimulated by high 


prices. Nobody responsible but the producers themselves. They 
could not eat their cake and have it, too. 

The zinc situation is said by this organ to have been 
hurt by labor’s unjust demands which have eaten into 


profits. 


earnings and 29c 





Do You Save? 


For 30 years we have made 
money for our customers, without 
the loss of a penny. 


We pay 4% on savings deposits, 
under the ordinary regulations. 





We recommend our other 6% 
time securities to those who place 
safety above everything else. 


, @ 
Bcisner 





Choice 6* 


Salt Lake City It will pay you to become ac- 


First Mortgages! Guainted with us. Write to-day. 


Salt Lake Security & Trust Co. 
Salt Lake City, Utah 


E. D. WOODRUFF, Pres. GEORGE M. CANNON, Cashier 
Capital, $300,000—Surplus, $100,000 





























6 % CALIFORNIA 
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FIRST MORTGAGE CERTIFICATES 
The Ideal Investment 


6 7 
Denominations—$100, $500, $1000 


Maturities: 2 to 10 years. Interest Cuarterly. 


These certificates are parts of a single or group of first mortgages 
on country and city real estate in California. Unconditionally 
guaranteed as to principal and interest by 


WESTERN MORTGAGE AND GUARANTY COMPANY 


Bankers’ Investment Bidg., San Francisco, Cal. 


Under State Supervision. Write for booklet 








Represent Preferred Securities 


P This section’s remarkable reliability as the 
Basin yreatest wheat producing area in the United 
States has attracted liberal loan funds from the 
best informed financial institutions who know 
Montana their superior worth. 
Our Mr. Hedges has lived in Fergus County— 
the Heart of the Basin—since 1881, as Receiver 
Farm of the U. S. Land Office for 74% years. 
We never loan over 40% of a conservative val- 
if uation and offer investors every known safeguard. 


Write for particulars and references. No better 
security anywhere. 
Hedges Real Estate Company 
Lewistown State Bank Bldg, LEWISTOWN, MONT. 


Judith 








Minnesota and North Dakota 
High Grade Farm Mortgages 


present the greatest safety combined with a reasonable yield. 
Our loans are carefully made in the better districts of 
the Great Northwest We invite your inquiries. 
Farm Mortgage Department 


WHITE, GRUBBS & CO. 


State Savings Bank Building ST. PAUL, MINN. 


Yielding 
542% to 6% 


most 














PRIME MONTANA FARM LOANS 
and Choice Live Stock Ranch Loans 


6 % 










been my specialty for many years. Never had a foreclosure We need money for 
development. Our valleys pr abundant and diversified crops and are surrounded 
for ahoet nd cattle raising. Our loans have behind 





ntain pastures sO sult 
Ww land vs lues 





n of the world’s greatest 
7? essities n« mr They represent a security without a peer. 
t me tell you all abou ‘ References: The Banks of Dillon, Mont. 


eee I. “SMITE Dillon, Mont. 


ctio 














6% ABERDEEN, WASH., FIRST MORTGAGE LOANS 7¢- 


If you desire to employ your idJe funds safe- 
ly and profitably you will find our services sat- 
isfactory. We have specialized in this ‘Yield 
for 9 years and know values and local coi- 
<<. ditions thoroughly. Never loan to exceed 10% 
> of conservative valuation. Loans from $500 up- 

wards. Interest payable semi-annually. Real 
estate values are steadily enhancing here and 
our loans will meet the most exacting require- 
The banks of Aberdeen, Wash. McCAW & CO., 






ments of investors. References 


Aberdeen, Wash. 
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OKLAHOMA IS PROSPEROUS. 

A recent trip through Oklahoma shows an amazing 
progress in the past two years both in the towns and the 
country. The financial troubles with which the state was 
beset in its early days are being cleared up and it is doing 
business on a sound basis. The outlook for the present 
season is excellent and the probability is that it will have 
the best general return in its history from the farms. 
This should have a good effect on the loan field already 
recognized as one of the best in the nation. 





TO DREAM AND TO DO IT. 

What may make the average investor more skeptical 
than anything else with respect to the chance that the 
Bankers’ Loan & Trust Co. of Chicago will become one 
of that city’s most prosperous banking institutions is the 
optimism of the officers before they really have given 
any evidence of banking skill. In the letter inviting sub- 
scription to stock of the enterprise they already have 
figured out where the concern should make from 10 per 
cent. to 30 per cent. per annum in addition to the,7 per 
cent. promised upon the stock. 

There may be but one fly in the ointment to spoil it at 
all, and that is the promoters of the company have not 
figured upon the trust companies already established in 
the business which are satisfied with a much smaller profit 
and which they find it difficult to earn. 





HEARD IN WALL STREET. 

Wall Street may be cynical and selfish in its financial 
operations at times, but when it comes to having its em- 
ployees go to the colors it is willing to pour out its 
wealth without stint. The Financial World came across 
instances this week where many of the big banks and 
brokerage houses notified the members of the National 
Guard in their employ that they would pay their salaries 
for the entire period of their absence, no matter how long 
it might be. Not a few Guardsmen are heads of depart- 
ments and in receipt of big salaries, but these were not 
excepted in the general notification that Wall Street be- 
lieves in doing the very best by its country’s defenders. 

In an endeavor to gauge and classify the Mexican 
trouble in the order of its importance as a factor in invest- 
ments and speculation, the financial district was quite as 
puzzled as the average outsider. “What does it mean to 
the market?” is a question Wall Street was just as eager 
to have answered as the average outsider. Many and 
conflicting were the views, but it is certain there has been 
less excitement over the calling out of all the militia of 
the country than in any other previous crisis since the 
Mexican trouble broke. 

Wall Street has probably 1,000 men who are in the 
Guard or Cavalry Squadrons, and their departure to the 
training camps will make a big hole in the ranks of the 
bank employees, as many as 50 and 75 going from single 
institutions. In the investment market the effect was 
small, though bids for new issues of municipal bonds were 
lowered a point or two. -The one point of doubt was 
about whether the Government would have to issue a 
national loan. One is expected, since a few months of the 
National Guard under arms and in training camps, whether 
they go to war or not, will cost fully $50,000,000, and all 
sorts of new equipment will have to be bought. 

There is some hope that John.D, Rockefelléty Jriy will 
come into Wall street affairs actively. He has*lately then 
inspecting the Western Maryland railroad system and 
many rumors are afloat that he is favorable to a big rail- 
road deal that will bring the Western Maryland into 
greater prominence. Mr. Rockefeller’s friends in the 
City Bank deprecate this and say his inclinations do not 
in the least lean toward Wall street operations. In this 
he is like his astute father, who always shunned Wall 
street, though he has many friends there among well 
known bankers to whom he entrusts millions very 
frequently. 


The leading Life Insurance Companies are 
the largest investors in 


FARM LOANS 


and they select the safest and most attrac- 
tive field. 

They are all represented in our loan field, 
and have millions invested because diversi- 
fied crops, reliable borrowers, fertile soil, 
equable climate and ample rainfall are all 
combined here as nowhere else. 

We are among the oldest farm loan com- 


panies in this section, and our business is 
conducted along the most conservative 


lines. We invite correspondence with those 
who are looking for safe investments that 
can be depended on. 

Our booklet will tell you who we are and 
something about our loan field. 


The Humphrey Investment Company 
Successor to the firm of HUMPHREY & HUMPHREY 
Farm Loans—Kansas, Oklahoma. 


Humphrey Building - Independence, Kansas 
Branch Office, McAlester, Oklahoma 
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l6e% Washington Dairy Ist Mtges. 6% 


The dairy interests in the State of W: now eosing their most oub- 

stantial gy £ and offer discriminating tnvenene ideal first 

ranging in amount from $500 upwards. I have specialized in ‘this eld. 7 et 

years, and my securities are based on a valuation not to exceed 33 1-3% to cA 
Every loan personally inspected and interest remit wa 

day it is due. No safer securities anywhere, pa ay med in value ap ~4 year. 

the investments for + ae depending upon a regular income. Write for yeticuane 


and bank referen 
J. HARWOOD > MORRIS SEATTLE, WASH. 


FIRST MORTGAGE LOANS 


On Montana Farm Land and 
ABSOLUTELY SAFE AND DESIRABLE” 
to Investor 
— remitted without charge if 















e 
Interest and Principal —— 


YELLOWSTONE INVESTMENT COMPANY 


Incorporated 1903 BILLINGS, MONTANA 


6% San Joaquin Valley (Cal.) Datey Loans 6% 


enjoy an viduality not shared by others. Fresno is situated in the heart of 
this pt rich and ont A valley where irrigation precludes the 
failure of crops and i Prompt p of interest. We never loan over 
83 1-3% to o 40% of ultra conservative valuation. We know values yh wm 
hazards and secure the choicest offerings. These loans will appeal to all de- 











pending on an income. Write for references. 


Kittrell-Redden Co., 


6% California 23e9i8° Farm Loans 6% 
ormia S4cramenro Farm Loans 
represent a dependable security without a peer anywhere. Ni failures— 
— Fe. and staple — Just the. euourity for financial natit 
private investors. We have specialized in this field for 13 years and 
agent to holders of surplus funds who insist on 
paid promptly semi-annually. 
We attend to every detail 


C. C. HIGGINS & SON 


101 Lick Building SAN FRANCISCO, CAL. 


If You Want the Best Farm Loans 


netting you 6% you will _ on gy to } J celebrated San Joaquin Valley— 
California, the 4 


Our mild climate insures maximum 

crops, ~ our ty eran poo us 
this reliable investment field and in the same. We have li 
here continually, hence are in the position to to safeguard our funds. Highest 
teferences 'on application. 


Humphreys Brothers 
If the Dependability of a Carefully Placed Farm Loan 


sopetts to you it will pay you to correspond with me. 

My long residence and banking —— enable me to invest your surplus funds 
safely and profitably in Southern Idaho loans based on improved farms which 
are enhancing in value every year. 

Idaho farm loans have an individuality not shared by others. Their superior worth 
has stood the test of time. Whether you have $1,000 or $10,000 to invest it will pay 
you to write me today. bank references. 


Cc. R. HICKEY, Nampa, Idaho 


Fresno, Cal. 














1247 IKSTREET 
FRESNO, CAL. 
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LAND VALUES STEADY. 


Appraisers of the Middle West loan territory make 
reports that land values are steady, with some indication 
of higher prices if money rates become lower. The ability 
to secure cheap money always stimulates land buying and 
the farmers are looking forward to some assistance in 
this direction from the addition of the profits of another 
harvest to the present swollen bank deposits. The good 
profits of the past two years have not increased values 
materially, but have had the effect of holding them steady 
all through the West. 





“KATY” RAILROAD REORGANIZATION. 
By Meredith C. Laffey. 


Recent activity in Missouri, Kansas & Texas securities 
on the Exchange has served to focus market attention 
on this, one of the most important of the present bank- 
rupt carriers. The situation as regards the earnings of 
the property has been practically unique during the cur- 
rent year, the Katy being the only railroad of any size 
to show a decrease in either gross or net for the period 
ended April 30. Baldly stated, this sounds most unfavor- 
able, but it is partly offset by the fact that last year, when 
decreases in traffic were general, the company reported 
gross operating revenue nearly one million dollars in ex- 
cess of that for the previous year, and surpassed its record 
for twelve months’ business by over five hundred thou- 
sand dollars, so that the $1,122,000 loss up to May 1, 1916, 
while unfortunate enough, is not so wholly unfavorable 
as it would be in the case of a road whose traffic was at a 
low ebb last year. 

Smaller gross, combined with a program of largely in- 
creased maintenance expenditure, has had the effect to 
literally slashing net to not much more than half of that 
of the fiscal year 1914-1915. The figures are $4,288,929 
and $7,763,452 for 1915-16 and 1914-15, respectively. But 
even here one may find a little cheer if he stops to analyze 
the operating results. Stated in percentages, the amount 
spent for the three principal operating charges for the 
ten months ended April 30, 1915 and 1916 were as follows: 


1915. 1916. 

Maintenance of Way ......ssscecsees 13.4% 21.3% 
= ‘“ Equipment .......... 13.4% 17.1% 
TERRAPETOMER -6.00 0.0 6s eBbIWEARE CC ede 13.3% 34.7% 


Heavy Outlay for Improvements. 


Whereas only 26.8 cents out of every dollar of operat- 
ing revenue went for maintenance in the ten months last 
year, 38.4 cents went for that purpose in the correspond- 
ing period this year. If we assume 30 per cent. of gross 
as normal maintenance, we may say that out of every 
dollar of business received, 8.4 cents went to improve the 
company’s property; or, to state it in another way, about 
$2,250,000 in excess’ of normal requirements went for 
maintenance, an amount equal to $624 for every mile of 
road owned. Therefore, the holder of a first mortgage 
4 per cent. bond of 1990, for instance, the market value 
of which was as high as 81 in the first half of 1915, com- 
pared with 76 now, has an issue, secured by mortgage 
on property in better physical condition and of higher 
potential earning power than when it sold 5 points higher. 

Beginning with the first week in May, earnings showed 
an upturn for the first time since December when there 
was a slight gain, and the indications are that gross for 
the year ended June 30 will not be greatly, if at all, in 
excess of $700,000 below last year’s results. Notwith- 
standing the abnormally large. maintenance. expenditures, 
there will be a small thargin over the interest on-alk-frst 
mortgage bonds, and it is generally believed that stich 
underlying issues as the first 4s of 1990 and Missouri, 
Kansas & Eastern 5s of 1942 are fully protected, even in 
the event of drastic reorganization. In fact, a severe re- 
adjustment of the company’s financial structure is likely 
to be the most beneficial to holders of the underlying 
bonds immediately and to holders of junior bonds ulti- 
mately, through soundly establishing the credit of this 
Missouri, Kansas & Texas system, operating nearly four 
thousand miles of road in five states. 








“ALWAYS WORTH PAR” 


Every note is secured by 


FIRST MORTGAGE 


On a Producing Farm in Active 
Cultivation 
Worth not less than TWO AND ONE-HALF 


TIMES THE NOTE. 


REFERENCES: Chatham & Phenix National Bank of New 
York, Denver National Bank, Denver, National Bank of the 
Republic, Salt Lake City. 


The Irrigated Farms Mortgage Co., Denver, Colo. 


JOHN V. N. DORR, Pres. JOS. D, HITCH, V.-Pres. & Mgr. 














Interest Paid The Day It 
Is Due 


Why speculate in tiuctuat- 
ing securities? We special- 


67% ize in high class real estate 7To 


Montana mortgages in carefully se- Great Falls 


lected territory. ._ 
Farm sien Not siecrca ty war Montana 
or panic. ways wor ar, »d 
Loans Write for ot 7 City Loans 
First Mortgage Loan Company 


OF MONTANA 








Paid in Capital, $125,000.00 GREAT FALLS, MONT. 
Local Conditions. 
The Land Values 


We Know 
The Moral Hazards 


and offer our services to discriminating private investors who de- 
sire a Sy ga income producing security to net 6%. 

Texas farm mortgages are being eagerly sought by the best life 
insurance companies and constitute sound securities, which have 
stood the test of time. spoctangee held by non-residents not 
taxable in Texas. Principal and interest collected and remitted 
without charge. President of Equitable Life Assurance Society 
says: “As a field for productive investment, Texas can hardly be 
surpassed.” 

If you have surplus funds write me today. Highest references 
on application. 














ALSO AR 
EL PASO CITY LOANS E. W. EARL 
7 iY, Attorney at Law 
0 EL PASO, TEXAS 











CALIFORNIA LANDS 7% 


6 7 RIVAL ALL SECURITIES 


The Logic: In this climate crops are growing every day of the 
year. Greater earning capacity can afford better interest rates, 

The Proof: The last U. S. Census shows that Los Angeles 
county is first of all the counties of the U. S. in value of crops; 
that California has more than one-third of the 14 leading counties 
of the entire United States. 

The Opportunity: Thirty. years’ experience in this section en- 
ables us to furnish well proportioned large acreage cereal or 
irrigated intensive production land loans 


WITH EVERY SAFEGUARD FURNISHED 


F. A. PATTEE & CO. 


£ 820-21 Story Building LOS ANGELES, CAL. 














OUR FARM LOANS ARE BASED ON LAND 
which readily commands a cash rental of from $10 to $15 
per acre. 

Our climate insures greatest variety of crops, mannene 
earlier than in any other part of the Uni States 
always sold at highest market prices. Our loans are care- 
fully selected and obtainable in sums of $1000 and 
Interest payable semiannually. If you insist on safety and 
@ regular income, write us. 


SECURITY COMMERCIAL AND SAVINGS BANK 
B. R. BRUNDAGE, President. EL CENTRO, CAL. 


Imperial 
6 a; 


Valley 








To Our Readers 


For the protection of the readers of The Financial World in 
their investments in FARM MORTGAGES it is required of 
dealers in such securities, before their advertising can a 

in our columns, to furnish us with three reliable and satisfac- 
tory references. 
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LITTLE NEW LOAN TERRITORY. 

One of the features of the loan business just now is the 
lack of new territory. Practically all the fertile land is 
now being secured in some manner, and as very little new 
railroad building is going on the opening of new farms is 
rare. About the only territory that offers opportunity 
in that direction is South and the range country of western 
Texas, but just now the Texas land boom is very quiet. 
Perhaps there will be a revival in that direction some day 
and the loan field will have a chance to develop there. 


AN AUTO STOCK THAT DOESN’T CONVINCE. 

Fine photographs of rakish looking 1916 model cars, and 
a lot of descriptive matter about its wonderful possibili- 
ties and reference to the big earnings of other companies 
do not constitute a legitimate claim to the cash of the 
investor. However, the Princess Motor Car Corporation 
of 25 Broad street, New York City, has just issued a cir- 
cular that fairly reeks with the prospects about this com- 
pany, but nowhere is there a single line about the one 
great essential—earnings. 

We learn from the circular that the Princess car has 
every device a well equipped 1916 car should have and it is 
now in 23 states and 11 foreign countries. Of course, the 
company has never been able to supply the demand. Then 
there are a few extracts from newspapers showing how 
12 auto plants earned $60,000,000 in 1915, and although 
the General Motor Co., Peerless, Saxon, Studebaker and 
some others are in the list of winners, the Princess is not 
mentioned. Then there is an “Aladdin Lamp” story about 
how a man who bought a certain auto stock for $1,000 
eleven years ago now values his stock at $119,000, through 
cash and stock dividends. 

‘Then there are ten reasons given why Princess stock 
should be bought at $1 per share. These are various but 
the tenth reason is worth quoting. It is: 

“This stock will advance rapidly in value.” 

No reason given, so you must take the Princess Co.'s 
word for it. There are one million shares outstanding and 
in spite of the fact that the circular tells nothing whatever 
about the earnings, you are asked to pay par for this stock 
and forward your check without further investigation. 
The circular is an affront to the intelligence of every in- 
vestor and should be thrown into the waste basket, to- 
gether with a host of others that have come out lately 
merely because their authors have believed this the time 
when the public is feverishly eager to buy auto stocks, 
just as they would buy mining stocks, in a fevered mining 
stock era, or steel stocks, when everybody is excited by 
the steele boom. 

At this time, of all seasons, it is well to look into the 
numerous auto stock-selling propositions on the market. 
There are enough good ones without having to pick out 


the lemons. 


CLOVER LEAF ALSO GAINS. 

The Toledo, St. Louis & Western, which has had such 
an uphill struggle during its receivership, is picking up 
in a way to encourage bondholders, especially the holders 
of the $9,575,000 prior lien 3%s, and the $6,500,000 first 
mortgage 4 per cent. bonds, the interest on which has 
not been defaulted. Net for ten months gained $617,000 
and April net was $160,000, a gain of $120,829 over April, 
1915, or an increase of about 200 per cent. 

The prior lien 3's sold this week at the high price of 
the year. To those who have been making inquiry about 
whether a reorganization plan may be looked for soon, 
it must be said that there are no signs to indicate that 
anything toward rehabilitation of the property can be 
looked for at an early date. When it does come there 
will undoubtedly be an assessment on the shares and a 
scaling down of that are in default on a scale 
that will necessitate considerable sacrifices. That is likely 
to be the fate of all railroads that have gone into the 
hands of receivers in the last few years. 


bonds 


iy CENTRAL NEBRASKA Ti, 


/0 FARM LOANS 





Our loans are backed by a security constantly growing in value—not 
affected by war er panic—always worth par. 

Middle Western Nebraska is recognized as a rich, dependable cattle 
raising country where grass is abundant and alfalfa, corn and other 
feed crops grow. 

Cattle today constitutes the world’s greatest necessity. 

No lean exceeds 40% of conservative valuation. Every loan person- 
ally inspected. Obtainable in sums to suit. 


Send for references and particulars. 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 
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Imperial Valley— 


ae oy a 
California Farm Loans 


6% 


is the richest agricultural section in the United States in debt 
paying facilities. Its fertile soil, coupled with hot growing seasons 
and perfect control of an abundance of water here produces unheard 
of results in crops both as to diversity and quantity. 

Hence a farm loan from the Imperial Valley contains greater 
elements of strength than any other. I have loaned here success- 
fully for many years and invite correspondence from investors 
appreciating a high grade security. Never exceed 33 1-3% of con- 
servative value. I know local conditions and my loans have stood 
the test of time. Highest bank references. Write for particulars. 


PHILO JONES, Brawley, Cal. 


6:% 














AreRecognizedas Ultra-Dependable 


in all well-informed investment circles, be- 
cause land values are low and farming in 
Montana more profitable than elsewhere, 
as shown by the official figures of the U. S. 
Department of Agriculture. 

e are eee to invest your surplus 
funds on the most productive lands, to net 
you 6% interest. very loan is personally 
examined and never exceeds © of our 
conservative appraisal. If interested, we 
invite an early investigation of our expe- 
rience and superior facilities to safeguard 


Montana 
Farm 
Loans 





7 your investment; also our financial re- 
Helena City sponsibility. Address 
een Bowden & Junod 











HELENA, MONTANA 























1 CAREFULLY 0 Fi Mo 
6 \% % SELECTED regon rirst Mortgages 6 \% % 
We offer our services to careful eastern investors and holders of trust funds 
who appreciate conservative loans, backed by productive land worth double or 
treble the amount loaned on it. Personal inspection of every loan. Interest 
remitted free of charge. Enhancing land values. Just the security for investors 

depending upon regular income. Write for the facts. 
HOOD RIVER, 


Hood River State Bank, onEcoe 


S. A. Mitchell, Vice-President W. F. Wahrer, Cashier 


















Farm Loans, 6%; City Loans, 7% 


Correspondence invited with view of making loans direct for client to mort- 
sagor. Six per cent. net on farms in Lewiston-Clarkston Valley, Nez Perce 
and Camas Prairies. Seven per cent. on Lewiston city property and suburban 
five-acre orchards and gardens, these seven per cent. loans being especially 
ng for amounts $500.00 to $2500.00. 

et erences. 


CHAS. H. CHANCE, 


Farm loans, any amount. 


LEWISTON, IDAHO. 














The Preference Now Given 
to Farm Loans 


on the part of well informed investors calls for special care in their 
selection. Montana Farm Loans have stood the acid test of depend- 
ability and Great Falls is the natural clearing house for the highest 
farm mortgage securities obtainable in that state. We specialize in 
prime Montana Farm Loans to net 6%. Our knowledge of land values 
and moral hazards represents expert service. Our farm loans never 
exceed 40% of conservative valuation. Only loan 
ALSO CHOICE on productive lands. Our loans bring your in- 

7% terest the day it is due. If interested, write for 
CITY LOANS references and the facts. 


Swanberg & Thomas, Gt. Falls, Mont. 
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BUILDING STATISTICS. 


In spite of the sharp rise in the cost of building materials and 
labor, the increase in building activity this year bids fair to make 
1916 the best year since 1909. 

From 1909 to 1915 the population of the United States gained 
approximately 1244%, but the total of building permits issuea tor 
xv leading cities fell off nearly 18%. The amount of building being 
done per thousand of population fell off more than 25%. 


BUILDING STATISTICS —- MONTHLY. 
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It remains to be seen what the remainder of 1916 will bring forth, 


but monthly building permits have already touched a higher mark 
than has been reached for any previous month since the correspond- 
ing season of 1900 4 fall in the price of building materials would 
undoubtedly operate to increase building operations, temporarily at 
least. There have been some indications of lower prices and builders 
hope that the tendency will go further. 

Whi increased building always accompanies more active general 
busine it cannot be said to tend toward higher stock prices, as 


the result often is to draw capital away from investment markets 
into real estate operations. 


FINANCIAL NEWS FROM CANADA. 
By F. K. Bates. 

The greatest sensation created during the past week in 
financial circles in Canada has been the report that the 
Armstrong-Whitworth Company, Limited, of Montreal, 
the largest makers of fine tempered steel tools in the 
Dominion, was seeking to acquire a controlling interest 
in the Dominion Steel Corporation by purchasing all the 
available common stock offered on the market. 

Much of the Dominion Steel stock bought of late is said 
by the street to have been purchased by agents of the 
Armstrong-Whitworth Co., but President M. J. Butler of 
the latter company makes denial, while President Work- 
man of the Dominion Steel Corporation stated that he did 
not wish to be quoted. Nevertheless the street still con- 
tends that there is much truth in the report. The Arm- 
strong-Whitworth officials asked your correspondent what 
the company would be able to do with the controlling in- 
terest of the company if they secured it, as they state that 
the grade of steel they used is not to be compared with 
that made by the Steel Corporation. Thus it seems that 
financial Canada is never ‘satisfied unless it is doing some 
muck-raking of the steel industry, which is one of her 
greatest assets and of which she gives the most abuse of 


any industrial. It was expected that comment would be 
made on the affair at the annual meeting of the Dominion 
Steel Corporation held on Tuesday, but not the slightest 
reference was made to the matter. 

The Western Canada Power Company, Limited, is in 
serious financial trouble, and if the shareholders do not 
subscribe for $467,800 of the new issue of $850,000 preferred 
stock, which was recently agreed upon under the recon- 
struction plan of the bondholders and noteholders, they 
will lose their present holdings of stock and the notéhold- 
ers will take the balance of the stock, all of which has been 
underwritten by a New York syndicate. 

The plan provides that the holder of five ordinary shares 
who subscribes for at least two preferred shares will 
obtain the same number of shares in the reconstructed 
company as he now holds, but if the present holders fail 
to subscribe each five-share block now held will be reduced 
to one share if the reconstruction plan becomes operative. 
If a sufficient number of preferred shares are not sub- 
scribed for, namely $467,800 in par value, it will be neces- 
sary for the company to transfer its property to the repre- 
sentatives of the two classes of bondholders, or else allow 
the trustees for the bondholders to foreclose. 
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BUTTE isa Permanent City-Nota Mining Camp 


It is the World’s Greatest City of Its Size. 

Its Payroll is $2,000,000 a Month. 

It is the National Industrial, Financial and 
Railroad Center of the Northwestern Rocky 
Mountain Country. 

Its real estate values are as staple as those of 
New York. Our loans are carefully selected 
and dependable. We claim to be financially 
responsible and invite correspondence with 
non-resident investors who desire an attrac- 
tive rate of interest combinéd with safety. 
Seventeen years’ experience. 


LAWLOR & ROWE, Butte, Mont. 


Your Money Can Earn 
7% and Be Safe! 


Southern Idaho is one of the richest agricultural 
regions of the West and its farm loans have been 
eagerly sought by the great life insurance companies and 
many foreign loan companies by reason of their superior 
strength. 

We are located in an exceptionally attractive section 
of this preferred territory and offer our services to non- 
resident investors who are looking for the highest rate 
of interest consistent with safety. Our loans run from 
$1,000 upwards. Investigate us and our offerings and 
you will invest. Address 


Frank Housman & Co., Fairfield, Ida. 














ALBERTA, CANADA arm Loan 
’ FARM LOANS 
Revenue-bearing City Loans 9% net. 

We haven’t moved for 23 years—we are thor- % 
oughly conversant with conditions. Loan limit, 
35% of conservative appraisal. To investors who , 
are interested in absolutely safe investments, t 
with maximum yield, we shall be glad to send 
full information, references, etc. ary 

R. A. HULBERT & CO. NET 


' 





Hulbert Bldg., Whyte Ave., Edmonton, Alta., Can. 





Under the scheme of reconstruction the capital, of the 
company would be readjusted as follows: 





Present -roposed 
Capital. Capital. 
First mortgage bonds.... . 2.» $5,000,001 $5,000,000 
Refund bonds oe. .... 4,000,000 None 
Debenture bonds as ..-. None 500,000 
Preferred share eS eos None 850,000 
Ordinary share 
Held by publi ee -.- 2,495,000 5,000,000 
Pledged to not 1olders ’ 2,500,000 None 
$14,000,000 $11,350,000 


Gross earnings of the company for the twelve months 
ended December 31 last amounted to $316,554. Inter- 


est on the company’s $4,999,000 first mortgage bonds 
amounts to $250,000 per annum, which leaves a deficit of 
$23,072 for the year before taking into consideration the 


interest on the $4,000,000 refunding 5 per cent. bonds and 
the interest payable on current account. Current liabili- 
ties, comprising bank loans and accounts payable, stood 
at $578,744, against about $500,000 in 1914; current assets 
of $417,517 compare with $437,230 in 1914. 


To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us with 
three reliable and satisfactory references. 











SIX ARTICLES ON 
FARM MORTGAGES 


By CARSON M. REGAN 

The Financial World has issued a brochure for 
distribution among farm mortgage advertisers and 
farm mortgage investors, six of the best articles 
written by Carson M. Regan, the well known au- 
thority on farm mortgages. 

A copy can be had by any one interested in this 
type of investments for but 


TEN CENTS 
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WHEN MEXICO LAST DISTURBED STOCKS...) 
This Week’s Break Much More Severe’ Than When Vera 
Cruz Was Occupied. 

Those security holders who have been disturbed by the 
fright displayed by the market this week when the Mexi- 
can situation became acute will be interested in compar- 
ing the present movement and that which followed the 
conflict at Vera Cruz in April, 1914. “On April 20, that 
year, when we talked sharply to Huerta and demanded a 
salute to the flag for the attack on it and our marines, 
50 leading stocks declined less than one point. At that 
time, of course, stocks were at a much lower average level 
than now, and that is one reason why the break did not 
go farther than it did. 

When Gen. Funston and his troops occupied Vera Cruz 
after the Custom House had been shelled by the navy, 
stocks declined less than half a point. However, the 
market had been declining for a week in anticipation of 
the clash, and when the worst was known the list was in 
a good position for a recovery. 

The market began last Friday to show signs of sensi- 
tiveness over the increasing tension in Mexito, but the 
first actual scare came on Monday last. We give a list 
of leading stocks, arranged in groups—rails, mines and 
industrials—showing the high prices last week, the low- 
est prices this week and the net losses, the largest of 
which were in some of the mining and industrial shares. 


Copper and Zinc Shares. 
High, Week Low, Week Net 


June 17. June 25. Declines. 
American Smelting com ............. 98% ~° 6% 
American Smelting pfd ............. 113% 112 i@ 
American Zinc & Lead com.......... 87 *40% 11 
American Zinc & Lead pfd........... 71 64 i” 
BRORERED, COBO 0.60 cvceedeiccsvedss 86 78% 7% 
Butte & Superior Copper ............ 96 t66% 19% 
GLEE cecdoncnceddics cocncsess 22% 2056 1 
GED GOD oc cccccccccccceccceccses 55Y 45% 8 
GreMRy PEIMIME ..cccccvccccccsccccee 91 87 4 
DD COD ccceccccccesscsosses 4814 37 11 
SE TEED 4 sc cccecececeessece 54% 47 7 
i  . «sccceneduenenesssion ad 367%, 34 2% 
National Lead com ........eseseeeees 68% 64 4% 
Nevada Consolidatdd .............+. 18% 16% 2 
MOMPEMEEIOMOOE occ ccccccccccccccs 2356 35 
BRACEUCN-APFISODA 2... cc ccccccccccccccs 331% 28% 5 
Tennessee Copper .....cccccssccccces 47% 33 14% 
U 8S Smelting & Refining com........ 68% 11% 
U S Smelting & Refining pfd ......... 52 50 2 
CE  nbcs sepeccbetncncoeencee 4 75 9 
Industrial Shares 
Allis-Chalmers com ..........eeee005 27% 2356 356 
Allis-Chalmers pfd ..........eesee00% 83 82 1 
American Beet Sugar com ........... 9414 86 6% 
American Locomotive com .......... 74% 67 ™%; 
Bethlehem Steel com ............s505 444 435 9 
Colorado Fuel & Iron ..........644+:. 45% 40% 5% 
Cr GO ccssoccsccecéonces 87% 765% 105 
Gremt Nertherm OFe .ccccccccccteces 38% 33% 5 
Lackawanna Steel com ..........-+++ 73 66% 6% 
Mexican Petroleum com ............+. 108% 12% 
United States Ind Alcohol com ...... 161144 135 2614 
et oD -. i tease sebseoesinese 87% 83% 4% 
Virginia Car Chem com ............+. 44% 40% 41, 
Westinghouse Manufacturing com.... 63% 57% 7% 
Railroad Shares. 

Atchison, Topeka & Sante Fe com.... 107% 103% 4 
Atlantic Coast Line ...........seee0% 117% 113 4% 
Baltimore & Ohio com ............6. 925, 88% 3% 
thesapeake & Ohio com ........-..... 67% 61% 5 
We PEE MD ba dencdccccvescrccacancs 10156 96% 5 
Chic & Northwestern com............ 131 129 

Great Northern pfd .........+--eee0- 122 120 2% 
DE, CE calivenctecvdvcessseeds S4 ti7 6% 
Now York Comtral ....cccccccccccees 108% 108% 5% 
Norfolk & Western com ...........+.. 135% 130 5% 
rer rrry TrTTe TT TTT 107% 98% 85g 
Southern Pacific ......sccccccccccsece 100 9656 3% 
Wines POGIRS occcccscveccocccccccces 139% 136% 3% 


~ *Ex-div. of $12.50. tEx-div. of $10.75. tux-div. of 2%%. 


As we have several times stated, the actual outbreak of 
war between the United States and Spain in 1898 was 
marked by the culmination of the break in stocks that 
had come in anticipation of war; and, if actual war, is 
to come in Mexico, the market will probably have ‘fully 
discounted it when the first battle takes place or peace 
is shown to be impossible. 





A. C. BIDWELL FINALLY ARRESTED. 

When A. C. Bidwell, President of The International 
Automobile League, finished his testimony before W. 
H. Lamar, Solicitor General of the Post Office Depart- 
ment, who was conducting a hearing into the League’s 
business to determine whether a fraud order should be 
































Capital & Surplus, $5,000,000 
Resources, - 80,000,000 


Charter Member N.Y. Clearing House 


Member Federal Reserve Bank 
United States Depository 


192 Broadway 
Cor. John S.. 


BRANCHES 
Greenwich and Warren Sts. 
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Fifth Avenue and 14th St. 
Ninth Avenue and 14th St. 
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2 West 33rd Street 
57th Street and Third Ave. 
86th Street at Second Ave. 
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issued, Federal authorities arrested him. It took a long 
time to land Bidwell, but now that he is enmeshed in a 
criminal net his prosecution should be conducted with 
vigor, for the fraud he practiced upon investors was ex- 
tensive and particularly vicious. It is said that the Gov- 
ernment’s case will be pressed vigorously and without 
undue delay. 

It was in 1911 that The Financial World’s attention 
was first called to the fraudulent operations of the Inter- 
national Automobile League and we quickly exposed it. 
In 1913, The Buffalo Enquirer also devoted nearly a page 
to show up the swindle Bidwell was operating. 





Financial Writers 


We are continuously in séarch for parenting 
and constructive financial articles, for whi 

we are prepared to pay liberally. Such articles 
must deal with subjects of interest to the pub- 
lic and must be short and to the point. Sub- 
mitted manuscript should te tten and 
on one side of the paper only. Enclose stamp 
for return of manuscript if found unavailable. 
Checks for contributions mailed each week. 
We should like to hear from speciai writers. 
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NOTES OF THE CURB MARKET. 


A great many mafKet operators and 
their customers are lamenting the fact 
that they failed to take advantage of 
the big rise in United Motors shares 
and get out around 90 or better. The 
subsequent slump wiped out a large 
amount of the profit and the market is 
now quite fitful and irregular. 


The activity in Cosden Off & Gas 
shares has exceeded that of all other 
low-priced oil issues and is due to the 
completion of new financing which will 
give the company $6,000,000 in 6% con- 
vertible bonds, and also to the pur- 
chase of the Hill Oil & Gas Co., of Ok- 
lahoma, with leases on 6,400 acres and 
a daily production of 20,000 barrels of 
oil. Brokers were busy this week pre- 
dicting much higher prices for the 
stock. 

The April earnings of Muskogee Oil 
were $40,000 or at the rate of nearly 
100% on the 500,000 shares. Only 1% 
monthly is being paid in dividends. 

Verde Extension had a sharp break 
and was down $7 per share from its 

record. 


The last press agent yarn about 
Kathodian Bronze was unavailing. 
Some stock was churned but the public 
didn’t bite, the manipulative upward 
move that followed the press agent 
story about war munitions being turn- 
ed out at the factory being obviously 
for the purpose of fitting in with the 
supposedly bullish news. 

The shares of the new motor com- 
pany, offering the Stutz Motor Car Co. 
of America, which were traded in on a 
when-issued basis, were irregular. The 
newcomer is handicapped by the fact 
that the public is already pretty well 
loaded up with stocks of this character 
which have still to make good. 

The discovery of a new ore shoot of 
considerable richness is reported by 
sponsors for Success Minine shares and 
this is said to account for the recent 
steadiness of the shares. President 
Gearon says the vein will average 25% 
to 30% zinc and 5% lead. 

Despite the break in the tungsten 
market, another tungsten proposition 
has come on the market in the Inter- 
national Tungsten Co. The stock sold 
on the Curb at the subscription price 
of $7.50 per share and attracted little 
attention. The new concern is a hold- 
ing company formed to acquire the 
stocks of two existing concerns in the 
west. 

Hupp Motor shares are down sharply 
from their high prices. 

United Western Oil, one of the little 
known oil stocks, broke sharply this 
week. There was no explanation. 

Chevrolet’s heavy break early in 
the week was accompanied by the ru- 
mor that a Wilmington, Del., plunger 
who had made a great deal of money 
in the powder stocks and put his profits 
into auto shares, was selling out at a 
loss. As the report was circulated by 
bearish traders it did not gain wide 
credence. It is believed to be a fact, 
however, that a lot of those who made 
money in the powder stocks are heav- 
ily loaded with shares of automobile 
companies whose stocks have been very 
active for the last year. 

Marsh Mining shares were weak on 
the Curb on reports that the company 
is to be reorganized. 

Standard Silver-Lead was under pres- 
sure this week while the market was 
being subjected to selling on the Mexi- 
can news. The Standard market drop- 
ped under $1.50 for the first time in 
many months. Howe Sound, which 
George Graham Rice was touting so 
enthusiastically several months ago as 
a good buy around $6 per share, sold 
under $4.50 per share, the lowest price 
in over a year. 

It is reported very generally this 
week that after June 30, when the six 
months’ operations of Midvale Steel 
are figured up, it is the intention of 
the directors to put the stock on a 7% 
per annum basis. A war with Mexico 
is hailed as a bullish factor,.on the 
stock, in the long run. It didn’t act 
that way this week. 

A move is on to interest the specula- 
tive public in the aeroplane stocks. 
The Government is expected to provide 
about $5,000,000 for the Flying Corps. 

On July 20, Midwest Oil will pay the 
first dividend on the preferred it has 
paid in over a year. The rate will be 
2% quarterly to shareholders of record 
July 1. 

Ocean freight rates have declined 
from 20% to 30% and this has checked 
the bull movement in Atlantic Gulf & 
West Indies. 


‘AROUND THE WORLD OF FINANCE. 


The Lindsay Light Company’s an- 
nual report will show a surplus equal 
to 29% on the common, after allowing 
7% for the preferred. 

All accumulated dividends on_ the 
preferred stock of the West Penn 
Traction Co. have been cleared up by 
the declaration of 3% to be paid Aug. 
1 and 3% Sept. 1. The common is said 
to be in line for a dividend before the 
end of the year. 


The National Properties Co. has just 
declared an initial dividend on the 
common stock. This company is four 
years old and controls the Philadelphia 
Traction, Pittsburgh City Light & 
Power, the Water Co. of Tonopah, Nev., 
and the Chester County Gas Co. 


According to Seattle, Wash., reports 
a consolidation of the Treadwell group 
of gold mines in Alaska, near Juneau, 
is under way and the allied mining in- 
terests will erect a new crushing plant 
at a cost of $5,000,000 with a capacity 
of 5,000 to 7,000 tons daily. The group 
of Treadwell mines has already pro- 
duced $60,000,000. 


The Hartman Corporation, mail-order 
firm, reports sales of $863,939 in May, 
a gain of 26.89% over the same month 
last year. In the five months ended 
May 31 the sales of $4,429,966 showed 
an increase of 48.08% over the corre- 
sponding period in 1915. 

The directors of the Packard Motor 
Car. Co. have declared a stock divi- 
dend of 60% on the $8,000,000 common 
stock outstanding. The stock will be 
distributed pro rata to shareholders of 
record June 16 on Aug. 8. The common 
stock outstanding will be $22,000,000 
and the preferred $8,000,000. The com- 
pany denies that it has contemplated 
at any time going into a merger. 

The Philadelphia Rapid Transit Co. 
reports gross earnings for May of $2,- 
391,370, a gain of 15.52% over May, 
1915. The surplus after fixed charges 
was $279,770, a gain of 11.70%. For 11 
months the surplus was $1,442,698, a 
gain of $228,070. 

Former Public Service Commissioner 
McCall has been named receiver of 
Madison Square Garden, N. Y. City, on 
application of the N. Y. Life Inst.rance 
Co. to foreclose a mortgage fcr $2,- 
300,000. 

U. 8S. Government bonds were only 
fractionally off as the result of the an- 
ticipated intervention in Mexico and an 
expected Government bond issue. This 
comparative firmness is believed to re- 
flect a disposition of the Administra- 
tion to postpone a bond issue, if pos- 
sible, until after the November elec- 
tions. 

Up to May 1 the railroads this year 
had purchased 47,000 cars, but since 
May 1 the total purchases are said to 
have been less than 6,000. A year ago 
20,000 cars were bought between May 
1 and June 15. 

The Mechanics’ & Metals’ National 
Bank of New York City, in its June 20 
review of financial and market con- 
ditions, thinks the end of the war in 
Europe will come gradually and that 
meanwhile there can go on a steady 
readjustment in the United States, in 
such a way that when the armies shall 
have been disbanded the event will 
have been prepared for, and will not 
bring about a great upheavalin business 
sentiment. The bank sees, as a matter 
of fact, a cautious readjustment al- 
ready under way in a number of direc- 
tions. This has taken the form of 
lessened war orders and decisions by 
manufacturers to make no more plant 
extensions for war orders. 

The movement of coal on the Penn- 
Sylvania from Jan. 1 to May 31 shows 
a gain of 371,735 tons of anthracite, a 
gain of 3,927,416 tons of soft coal, and 
a gain of 2.153,748 tons of coke, a total 
gain of 6,452,899 tons. 

The Associated Advertising Clubs of 
the World will hold a “Financial Ad- 
vertising Conference” at the Law 
School, Price Hall, University of Penn- 
sylvania, Philadelphia, on. Tuesday next, 
June. 27... Addmnesses will be made by 
John Ring, Jr., Chairman of the Mer- 
ecantile Trust Co., of St. Louis, Mo.; 
Fred W. Ellsworth, of the Guaranty 
Trust Co., of New York: B. St. Elmo 
Lewis, of Detroit: R. C. Mason, of the 
Bell Telephone Co., .of Pennsylvania; 
Chas. Lee Scovil, of Spencer Trask & 
Co., New York, and Harry Robbins, in- 
vestment banker of New York; Wil- 
liam C. Van Antwerp, a Governor of 
the N. Y. Stock Exchange; Herbert C 
Houston, President A. A. C. of W., and 
Benj. Sherbow, of Expert Designing 
and Printing, New York City. Motion 





pictures on bank advertising will also 
be given. 

Benjamin Strong, Jr., the first. Gov- 
ernor of the Federal Reserve Bank of 
New York, has been compelled by ill- 
health to go West to recuperate. Rob- 
ert H. Treman has been appointed to 
fill Mr. Strong’s place in his absence, 

J. P, Morgan & Co. deposited $4,600,- 
000 in gold bars at the Assay Office on 


Thursday. On Friday $4,600,000 was 
deposited, making the total since 
May 11, in excess of $75,000,000. 


_The Central States Electric Corpora- 
tion and its subsidiary, The Cleveland 
Electric Illuminating Co., report gross 
earnings for the five months ended 
May 31, 1916, of $2,155,799, an increase 
of 11.79% over the same period in 1915. 
The gross for the full year ended May 
31, 1916, was $4,620,013, or 8.58% better 
than the previous year, After all 
charges and dividends on preferred 
stock the amount applicable to the 
common was $1,145,763, or a decrease 
of $60,518 under the previous year. 
According to the annual statement 
just published the British Marconi 
Wireless Telegraph Co. profit for 1916 
amounted to $1,885,000. The directors 
recommended a final dividend from the 
year’s earnings. of 5 per cent. on the 
ordinary stock, and the surplus carried 
forward amounted to $1,535,000. 


OFFERINGS. 


W. Sturgis Macomber, of 56 Wall St., 

who specializes in Canadian municipal 
securities, is offering City of Edmonton, 
Alberta, 5% public school district 5s 
maturing in 1954 at a price to yield 
5.30%. 
_ Harris, Forbes * Co., Pine and Wil- 
liam St., N. Y. City, have issued a spe- 
cial letter on the Kansas Citv Terminal 
Railway first mortgage 4%. bonds, 
which are due in 1960. As the result of 
the liquidation caused by the war in 
Europe this house has obtained a block 
of these bonds which are being offered 
at 88 and interest to yield about 4.65. 
The bonds when publicly offered in 
1910 sold at 97. 


BOND SALES, 

Jacksontown, O., has sold an issue of 
$20,000 5% 20-year bonds to Weil, Roth 
& Co., of Cincinnati, on their. bid of 
$20,585 and accrued interest. 

The City of Cumberland, Md., has sold 
an issue of $60,000 serial 4%% bridge 
bonds, with an option to bidder to take 
$100,000 additional 12-year 4%% re- 
funding bonds, to Alexander Brown & 


Sons, of Baltimore, on thei 
ry: eir bid of 


MUNICIPAL 


ARE STOCK PRICES HIGH NOW? 


_J. Frank Howell, of 52 Broadway, N. 
Y. City, in “Questions and Answers” 
for June in attempting to answer the 
above question, goes into the history of 
markets during other war periods, and 
he also P s a chart showing the course 
of the stock market from Jan. 1, 1912 
to June 1, 1916. There is also some 
interesting data covering our stock 
market during the Civil War, with price 
fluctuations of various stocks that were 
prominent at that time. 


VANCOUVER TREASURY NOTES, 


Spitzer, Rorick & Co., investment 
bankers, in the Hanover Bank Build- 
ing, N. Y. City, are offering $1,664,000 


Treasury notes of the City of Vancou- 
ver, B. C., bearing 6%, maturing in 
series beginning Dec. 1, next, every 
six months and with $814,000 maturing 
June 1, 1919. The December 1 maturi- 
ties are offered on a 4% basis, the bal- 
ance of the issue on a 5% basis to June 
1 next and 6% thereafter. General 
taxes can be imposed to any amount 
necessary for their payment. Bonds of 
Vancouver are held by some of the most 
prominent insurance and financial in- 
stitutions in this country, Canadu and 
England. The population is about 115,- 
000 and assessed valuation last year 
was $214,000,000 and the total debt $35,- 
412,000, with a net debt of $16,285,000. 
pin city’s assets are valued at $49,619,- 
0 


BOOKLET ON BONDS. 

Spencer Trask & Co., of 25 Broad St., 
New York, and with branch offices at 
Albany and Boston, are distributing 
among investors a special booklet, de- 
scribing over 55 issues of railroads, 
public utility, municipal and industrial 
bonds. The booklet also contains gen- 
eral information regarding coupon and 
registered bonds, various types of 
bonds, redemption of bonds and sinking 
funds. 
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Irrigation Bonds 


I specialize in Colorado Irrigation District 


Bonds—List yours with me for sale. Infor- 
mation furnished free on request. 

THOMAS H. WORK 
First National Bank Bldg., Denver, Colo. 





BOND SALESMAN WANTED 


An experienced bond salesman with 
clientele wanted by an established firm 
that has specialized in the past wholly 
in stock issues. To the salesman who 
can qualify there is offered all the op- 
portunity and advantages that go with 
an established business. As soon as 
such a man demonstrates his worth, we 
shall be glad to give him opportunity 
to take charge of the Bond Dept., which 
he will assist in establishing. Address 
stating briefly past connections, terri- 
tory covered, securities handled, and 
compensation desired. 
Address 
Box 7D, Wall Street Journal, N. Y. 

All correspondence treated ih absolute 
confidence. 





NEW LOANS, 


$20,000 
iY,% Street Improve- 
ment Bonds 
Mount Penn, Pa. 


aled proposals will be received by Council 
he Borough of Mount Penn, Pa., until 
rsday evening, June 29, 1916, at 7. 30 o’clock 
the purchase of Twenty Thousand Dollars 
($20,000) of Street Improvement Bonds in 
One Hundred Dollar ($100) denominations, in- 
terest thereon payable annually at four and 
one-quarter per cent. (44%) on the first day 
of March at The Reading National Bank of 
Reading, Pa. These bonds are Coupon Bonds 
dated March 1, -1916, and the first Five Thou- 
sand Dollars thereof become due March 1, 
1931, the next Five Thousand Dollars thereof 
become due March 1, 1936, the next Five Thou- 
sand Dollars thereof become due March 1, 
1941, and the last Five Thousand Dollars be- 
come due March 1, 1946 
The assessed valuation of the Borough is 
$939,000 and the present bonded indebtedness, 
including this issue, is $48,200; the bonded 
indebtedness of the School District is $27,000 
making a total indebtedness of $75,200. 
A ome check for $75 must accompany 
any and all bids as a guaranty of good faith. 
Council reserves the right to reject any or 


all bids. 
GEO. C. HARTLINE, 
Borough Secretary, 
L. Box 3, Mount Penn, Pa. 








DIVIDENDS, 
HOUSTON GAS AND FUEL COMPANY 


Houston, Texas. 

The regular quarterly dividend of one and 
three-quarters per cent. (134%) on the Pre- 
ferred Stock of this Company will be paid 
June 30, 1916, to stockholders of record June 
12, 1916. Checks will be mailed. 

. A. McKENNA, Treasurer. 


INSPIRATION CONSOLIDATED COPPER CO. 


The Directors have this day declared a 
dividend of $2.00 per share, payable Monday, 
July 31, 1916, to stockholders of record at 3:00 
o’clock P. M. Friday, July 14, 1916. 

Books will not be close d. 

By Order of Board of Directors. 
J. W. ALLEN, Treasurer. 
New York, N. Y., June 22, 1916. 


The Western Union Telegraph Co. 
New York, vues 13th, 1916. 
DIVIDEND NO. 139. 

A quarterly dividend of ONE AND ONE- 
QUARTER PER CENT. has been declared 
sy the Capital sieak of this Company, pay- 

at the office of the Treasurer on and 
after the 15th day of July, 1916, to shareholders 
of record at the close of business on the 20th 
day of June, 1916, 
he transfer books will remain open. 
LEWIS DRESDNER, Treasurer. 














FARM MORTGAGES || 


Joss of a Dollar, is your guaran- }- 





[We're Right on the Ground} 


DIVIDENDS. 





CARDENAS-AMERICAN SUGAR CO., 
37 Wall Street, New York 
June 15, 1916. 
The Board of Directors have declared the 
regular quarterly dividend of 14 per cent. on 
the preferred stock of this Company, paya ble 
July 1, 1916, to all stockholders of record at the 
close of business June 26, 1916. 
HENRY P. DU BOIS, Treasurer. 





KANSAS GAS AND ELECTRIC CO., 
WICHITA, KANSAS. 
PREFERRED STOCK DIVIDEND NO. 25. 
A dividend of one and three-quarters per 
(14%) on the Preferred Stock of this 


cent 
Company has been declared for the quarter 
ending june 30, 1916, payable July 1, 1916, to 


Preferred Stockholders of record at the close 
of business on June 23, 1916. 
M. H. ARNING, Treasurer. 





THE UNITED GAS AND ELECTRIC 
CORPORATION 
New York. 
June 22, 1916. 
The Board of Directors has this day declared 
dividend of one and three-quarters per cent. 
(14%) on the Seven Per Cent. First Preferred 
stock of this Corporation, payable July 1, 1916, 
to stockholders of record June 22, 1916. Divi- 
dend checks will be mailed. 


H. J. PRITCHARD, Treasurer. 


61 Broadway, 





UNITED GAS & ELECTRIC COMPANY 
61 Broadway, New York. 

June 22, 1916. 
The Board of Directors has this dz iy declared 
the regular semi-annual dividend of Two and 
One-Half Per Cent. (24%) on the outstanding 
preferred capital stock of this Company, pay- 
able July 15, 1916, to stockholders of record 
June 30, 1916. Dividend checks will be mailed. 
H. J. PRITCHARD, Treasurer. 





WELLS, FARGO & COMPANY 
New York, June 22, 1916. 

The Board of Directors have today declared 
a dividend of 3% upon the capital stock of this 
Company, payable on July 15, 1916, at the 
office of the Company, 51 Broadway, City of 
New York, to stockholders of record at the 
close of business July 3, 1916. 

The Transfer Books will close at the close of 
business on July 3, 1916, and be reopened on 
July 17, 1916. 

Checks will be mailed. 

Cae GARDINER, Secretary. 





COUPONS, 


CUMBERLAND TELEPHONE AND TELE- 
GRAPH COMPANY, INCORPORATED. 
Interest on First Mortgage Five Per Cent. 

Gold Bonds secured by Sinking Fund, due 

January 1, 1918, of this Company will be paid 

on or after July 1, 1916, upon presentation of 

Coupon No. 37 to the Columbia Trust Com- 
pany, No. 60 Broadway, New York, N. 

J. M. B. HOXSEY, EL 








CUMBERLAND TELEPHONE AND TELE- 
GRAPH COMPANY, INCORPORATED 

Interest on First and General Mortgage Five 
Per Cent. Gold Bonds of this Company, due 
1937, will be paid on or after July 1, 1916, upon 
presentation of Coupon No. 9 to the Columbia 
Trust Company, No. 60 Broadway, New York, 
» A 


ea J. M. B. HOXSEY, Treasurer. 








SOUTHERN BELL TELEPHONE AND 
TELEGRAPH COMPANY 

Interest on Thirty Year First Mortgage 
Sinking Fund Gold Bonds of this Company, 
due 1941, will be paid on and after July Ist, 
1916, upon presentation of Coupon No. 11 to the 
Bankers Trust Company, No. 16 Wall Street, 
New York, N. Y. 


J. M. B. HOXSEY, Treasurer. 





BANKERS’ TRUST NEW BOND DEPT. 

In the future the Bankers’ Trust Co. 
will engage more actively than in the 
past in the purchase and distribution 
of bonds. For this purpose a new de- 
partment will be installed, which will 
be in charge of Albert A. Tilney and 
Albert H. Marckwald. Both gentlemen 
were recently elected vice-presidents of 
the company. Before joining the insti- 
tution Mr. Tilney was a member of the 
well known banking firm of Harvey 
Fisk & Co., and Albert Marckwald was 
a member of the firm of Cummings & 
Marckwald. Under the guidance of 
these bond experts the new department 
of the Bankers’ Trust Co. starts under 
the most favorable auspices. 


ASHEVILLE POWER AND LIGHT IN- 
CREASES, 

The Asheville Power & Light Co. re- 
ports for May net income after charges 
of $13,335, against $11,037 in May, 1915. 
The Carolina Power & Light for May 
reports gross of $61,699, against $55,- 
282 and net income after charges of 
$6,626, against $3,820. For 12 months 
net income after charges was $166,127, 
against $111,710 in May, 1915. 
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Subscribers Notice 


You will want to keep informed 
on financial matters while on your 
summer vacation. 

You can do this by sending us your 
old and new address. 

We will be glad to have The Finan- 
cial World follow you, in the United 
States, without additional cost. For 
Canada add one cent a week, for 
Europe add two cents an issue. 

Any news dealer at any hotel! or re- 
sort in the United States will supply 
you with the publication if you are 
not a subscriber, and will simply ask 
him for fhe Financial World. 


CRIBBING CORPORATE NAMES. 

Promoters of new corporations which 
have yet to make their impress on in- 
vestors and show what they can do, are 
not averse to using names of existing 
companies of established reputation. 
The New York Oklahoma Oil Co., of 
Maine, one of the well-known produc- 
ing companies in Oklahoma, has been 
annoyed by an experience of this kind. 
Asa D. Morton, of Bartlesville, Okla., 
is president of the company which has 
valuable oil pronerties in the Bartles- 
ville district and near the noted Sa- 
pulpa oil field, producing about 300 bar- 
rels of oil per day and has in addition 
to this a large undrilled area of prac- 
tically proven property. It is at present 
drilling a well in Grant county costing 
$30,000. The stock is closely held. The 
preferred stock has always paid divi- 
dends and should not be confused with 
the Oklahoma Oil Co., whose capital is 
$500,000 with 500,000 shares outstand- 
ing and which promoters are offering 
on the N. Y. Curb at 50 cts. per share 
before a gallon of oil has been brought 
to the surface. The Oklahoma Oil Co. 
of Maine is not trying to sell its stock 
on the Curb, but it has been in receipt 
of many letters which imagine it has 
something to do with the other com- 











pany or is identical with it, which, of 
course, it is not. 
“BOND TALK.” 

The mid-year special number of 
“Bond Talk,” issued by P. W. Brooks 
& Co., investment bankers, of 115 
Broadway, New York City, has a num- 
ber of interesting articles, including 


Future of Public Utility 
Companies Is Assured”: “Trading 
Bonds”: “Public Service Commissions”; 
the “Past Record of Public Service Cor- 
porations,” by Louis Guenther, reprint- 
ed from The Financial World’s Public 
Utility Review for 1916, and earnings 
of a number of public utility properties. 


“Why the 


UNITED LIGHT & RAILWAYS, 

Michaelis & Co., of 61 Broadway, 
New York City, have issued a special 
letter on the United Light & Railways 
Co., and the investment possibilities of 
the 6% preferred stock 


AMERICAN SPIRITS BONDS. 

The Stock Exchange house of Chas. 
D. Barney & Co., of 15 Broad St., N. Y. 
City, is offering $1,200,000 first mort- 
Zage 6% extended gold bonds of the 
American Spirits Manufacturing Co., at 
par and interest. The bonds are se- 
cured on distillery properties in Peoria, 
Ills., the largest distillery in the world. 
The issue is guaranteed as to principal, 
interest and sinking fund by the Dis- 
tilling Co. of America. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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NEW YORK STOCKS 


CURRENT QUOTATIONS 





N. ¥. STOCK EXCHANGE PRICES. 


The market was under pressure 
three days this week and showed little 
rallying power save in the railroad 
group, which withstood some heavy 
selling and a few of the prominent in- 
dustrials, like Steel. The close on Fri- 
day was quite ragged, but a large short 
interest has developed and sharp ral- 
lies are likely. Friday’s prices: 


High Low Close 


og 8 ee 20% 19% 20 
Alas pean C ere 8% 8% 8% 
nesdutepovcetsoesee 2434 23% 23% 

Allis-Chalmers, Oi becs cs etant 82 82 
American Beet Sugar Hess oresswews 88 85% 87 
American Beet Sugar pfd........ 102 100 100 
NE STEELE TTS 54% 51% 53 
American Car & Fdy............ f 
<r 
eS ee aa 
American H & L 
BE DTI, Aa Gath fs tididn's Semete 

ibs ditsscene shee egh eer 
Am Linseed pfd.................. 
American scoometivn 
American 


US Ee 81 
Atchison RPL RE? A SEES 


Ben's eaxes 
Bethichon Sid: 
Butte & — Seed 
Calif Petrol ,.... 
Canadian Pacific. 
Central Leather.... 
by Motor....... 
a sened+o00 


Coon Products. ...........e.s0s0+ 
fd 


Tere eeeeEeer Cette teers 


: 2. 
Int Mer M pfd SEED wa pbbavseseve 92% 87% 88% 
International Paper...........-.. 12% 11% 12% 
International Paper pfd.........- 59% 5 594 








TL RRR 138 134% 136% 
Tanmessee Copper.........-..++.- 37% 33 34% 
, LT Ey 184% 180 182 
cn ceggubeevqnsageontie 58% ; ; 
Union Pacific 
United Fruit... . 
U S I Alcohol..... 





West Union Tel 

Westinghouse. ...........ss.eeeee : : 
Woolworth. ...........0--seeeees 135% 1 35° 135 
Wé@iys-Overiand.................285 284 285 





PUBLIC UTILITY SECURITIES. 


Quotations by H. F. McConnell & Co. 
25 Pine Street, New York City 


— 














aes Public Uti tice, com 
American Public Ame 4 
oes, warns 


Associated Gute fies ce - “—.. 
Associated Gas & Elec. Co 
Carolina Power & Light Co., aan ia 

Power & oe Co., pfd.... 


—- 
A sate! Light & Tract 
eral Light & Traction. pfd 
Gas Electric Securities, com........ 
Gas & Electric Securities, pfd 
Northern Ontario Lt & Pr com....... 
Northern Ontario Lt & Pr pfd 
Northern States Power com 
Northern States Power pfd. 
Ozark Power & Water, com 





: & Light 
Republic Ry. & Light Co., pide 
Southern California Edi : 
Nae es California Edison, pfd. 
*Standard Ges & E 7 
*Standard Gas & Electric, pfd.... aetonas 
Tennessee Ry Lt & Power com 
Tennessee Ry Lt & Power pfd 
Toledo Traction Light & Power Com 
Toledo Traction Light & ane ~_. 
nited +4 i 
& Rys., Ist pfd....... ee 
Wenters Power, pid. 
*Par value 850 


STANDARD OIL QUOTATIONS. 


furnished by Carl H. Plorsheimer & Co., 
25 Broad Street, New York City. 





Anglo-American Of] Ltd 
—_ Atlantic + “a7 Co 





MISCELLANEOUS OIKL COMPANIES. 


Gulf Oil Corporation. 
Houston Oil co com : 
ae See 
Magnolia Petroleum C 


Sapulpa Refining 
Sinclair Oil Refining Co. 





CHAIN STORE SEC 


rs 


Woolworth com 








MISCELLANEOUS STOCKS. 
Quoted by Wilegees S Squire, 25 Broad Street, 
ew York City. 





103 
Singer M ERE SS x ae . 


*New. 





PUBLIC UTILITY QUOTATIONS. 
Quoted by Lamarche & Coady, 14 Wall St. 





New York. 
Bid Asked 

Am Gas & El com..........s-ese0 -.140 143 
Am Gas & El pfd.........ss000- eevee 50 51 
Am Light & Tr com..........seceeees 380 384 
Am Light & Tr pfd.............. eeebee 113 
Am Power & Light com...........+. . 68 70 
Am Power & Light pfd.......... soe 84 86 
Am Water Works ant E) ist pid. oe OO 57 
Am Water Works Participating...... 14 17 
Cites Service com. ...svor-ssurss000-820 325 
Cites Service pfid ..........sessseccee 85 86 
Commonwealt is Ry & Lt pid. réere Oe 86 
Northern States Power Co............ 88 90 
Northern States Power pfd......... -- 96 98 
Pacific Gas & El com............+00 57 58 
Pacifie Gas & El ge... b4eneiodnan . 89 91 
Republic Ry & Lt com......... «.- wa 39 
Republic Ry and Lt of BEA. cccccgccaws 00 77 

Edison com....... btoccates 3 95 
So Cal Edison pfd........s0.-sssee ---106 108 
Tennessee Ry, Lt & Power Silcsres Be 12 
Tennessee Ry, Lt & Power com..... 50 52 | 
United Lt & Rys com...........+. «- 53 54 
*United Lt & Rys ist pfd .......... 76 77 

*Ex. Div. 1% 





MOTOR SECURITIES. 
Quotations by Merrill, Lynch & Co., 
Members New York Stock Exchange, 

7 Wall Street. 


Chalmers Motor com........... 160 1 
Chalmers Motor pfd........... OS M 
Chevrolet Motor ...ccccccesces 216 $ 
Commerce Motor Truck........ 30 4 
Continental Motor. ..........+.. 37 : 
Federal Motor Truck.......... 90 uu 
Were. Gl GOGA, oo00902408ase0 375 a4) 
Hupp Motor com ..........+.- 8 
eS PO Sarre 100 1i 
International Motor com....... 8 1 
International Motor pfd........ 18 2 
Packard Motor com.......... 186 19% 
Packard Motor pfd............ 100 102 
ee nee Parr ars 52 56 
Peeriess Motor. .....ccccccces 24 26 
Regal Motor pld.......scccces 20 30 
Ts 2 re 40 41 
Reo Motor Truck..........esee 36 8T 
BAM TONE. ogde's  v'c vtbcceces 81 M4 
Wee SN Seb ce ceteccceebuc 544%, +~=55 
Uniied Deter. ..ucccccesceeneoen 68% 69 





ORDNANCE STOCKS, 
Quotations by Gilbert Eliott & Co., 27 Pine 


St., New York. 
Bid. Asked. 
70 76 


Aetna Explosives pfd......... 

American Brass .......sese - 292 296 
American & Brit Mfg Co com.. 10 20 
American & Brit Mfg Co pfd.. 30 65 
Atlas Powder COM......sceses 175 185 
errr ire. 14 1 
Atlas Powder pfd............. 98 101 
Babcock & Wilcox ........0.6. 113 116 
*Bliss (EB W) COM....-..cecee 590 600 
ees, Cae Wee P, ckb acs moceae 75 85 
Canada Foundries & Forgings. 198 208 
Canadian Car & Fdy com..... 65 70 
Canadian Car & Fdy pfd...... 85 
Canadian Explosives com ..... 300 350 
Canadian Explosives pfd...... 100 110 
Carbon Steel com .......+.0. 72 76 
Carbon Steel Ist pfd.......... S84 SS 
Carbon Steel 2d pfd .......... 64 67 
Se: Oe, d. cae ver oomanet 830 840 
Crocker Wheeler com ........ 100 104 
Driggs-Seabury .... isa 135 
Du Pont Powder com ‘new.... 290 3800 
Du Pont Powder deb 6% pfd.. 102 105 
Electric Boat COM ....cccsces 370 380 
eee Tees BOE wast unnes 370 880 
Hercules Powder com ........ 350 365 
Hercules Powder pfd ........-. 115 119 
Hopkins-Allen com ........6- 25 35 
Hopkin Dee WE. ood aes a a 55 65 
nternational Arms ........... 15 i6 





Lake Torpedo Boat ........... 7 9 
Midvale Steel & Ordnance..... 63. 64 
Niles-Bement-Pond com ...... 170 175 
Niles-Bement-Pond pfd ...... 100 105 
Submarine Boat ........e.... 36 38 
CN . 2)  rrae 595 


Winchester Repeating Arms...1700 1800 


*Ex dividend 
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THE ASSOCIATED. 


saved for investment. 





VERY other week the men and 
women in it listen attentively to 
his authoritative views as Finan- 


cial Editor of EVERY WEEK and 


He knows that they listen—because they 
write him about his articles—ask him ques- 
tions about investments—and send for the 
booklet he has prepared, called “Making 
Your Money Work for You.” 


In the past three months Mr. Atwood has 
received 2189 letters from EVERY WEEK 
and THE ASSOCIATED readers. 


They are people with money they have 


LULU Eo ooo 


You Can Sell Securities to _ 


Albert Atwood’s Audience ~ 


PUEDE UU EEC 





“It is a good habit to get into—the purchase of 
first-class securities. It is more interesting than 
having money in a bank drawing interest. Not 
only do you get more, but you take a personal 
interest in the companies you invest in. 


“After you have paid for a bond or a share of 
stock, save up for another. Don’t stick to any 
one kind. Bay railroad, public utility (gas, elec- 
tric, etc.), municipal (cities a 

mortgages and high-class industrials.” 


Albert W. Atwood is creating an extensive 
new market for good stocks and bonds. 
Your advertisement in EVERY WEEK and 
THE ASSOCIATED will help: you make it 
He tells them: your market. For rates address: 


Advertising Department 


Every Week 


. 


{ 


towns ), 





the Associated 


91 Madison Ave., New York City 








DIVIDENDS. 





AMERICAN GAS AND ELECTRIC CO. 

COMMON STOCK DIVIDEND NO. 25, 

New York, June 12, 1916. 
A regular quarterly dividend of two and one- 
half per cent. (24%) on the issued and out- 
standing COMMON Capital Stock of American 
Gas and Electric Company has been declared 
for the quester ending June 30, 1916, payabie 
guy 1, 1916, to stockholders of record on the 
ks of the company at the close of business 


June 1%, 1916. 
FRANK B. BALL, Treasurer. 





AMERICAN GAS AND ELECTRIC CO. 
EXTRA DIVIDEND COMMON STOCK. 

New York, June 12, 1916. 
An extra dividend of two per cent. (2%) on 
the issued and outstanding COMMON Capital 
Stock of American Gas and Electric Company 
has been declared out of the surplus net earn- 
ings of the Company, payable in COMMON 
stock July 1, 1916, to stockholders of record 
on the books of the Company at the close of 

business June 19, 1916. 
FRANK B. BALL, Treasurer. 





AMERICAN POWER & LIGHT CO., 


71 Broadway, New York, N. Y. 
PREFERRED STOCK DIVIDEND NO. 27. 
The regular quarterly dividend of 1%% on 

the Preferred Stock of American Power 
Light Company has been declared, payable 
July 1, 1916, to preferred stockholders of record 
at the close of business Frases 23, 1916. 

M. H. ARNING, Treasurer. 





American Telephone & Telegraph Co. 

A dividend of Two Dollars per share will be 
paid on Saturday, July 15, 1916, to stockhold- 
ers of record at the close of business on Fri- 


day, June 30, 1916. 
G. D. MILNE, Treasurer. 


Arkansas Light & Power Co. 


Preferred Stock Dividend 
The regular quarterly dividend of 1% per 
cent. has been declared on the preferred stock 
of this Company, payable July 1, 1916, to stock- 
holders of record June 20th, 1916. Checks will 


be mailed. 
O. F. GHRIST, Asst. Treasurer. 





DIVIDENDS. 


DIVIDENDS. 





CITY INVESTING COMPANY 
165 Broadway 
New York, June 2ist, 1916. 
The Board of Directors have declared a 
quarterly dividend of one and three-quarters 
per cent. upon the preferred stock of this com- 
any, payable at its office on July Ist, 1916, to 
olders of preferred stock of record on the 
books of the company at the close of business 
on June 27th, 1916. 


FREDERIC J. HALLIDAY, Treasurer. 








THE BOARD OF DIRECTORS OF THE 
Elmira Water, Light & Railroad 


Company. 

ELMIRA, N. Y. 
has declared a dividend of one and three- 
uarters per cent. (14%) on the Seven Per 
entum Cumulative First Preferred Stock of 
this Company, and a dividend of one and one- 
uarter per cent. (14%) on the Five Per 
entum Cumulative Second Preferred Stock of 
this Company, payable June 30, 1916, to stock- 

holders of record June 15, 1916. 

. A. KOLSTAD, Treas. 


Elmira Water, Light & Railroad 
Company. 


The Board of Directors of the Elmira Water, 
Light & Railroad Company, having declared a 
dividend of one and three-quarters per cent. 
on the Seven Per Centum Cumulative First 
Preferred Stock of the Company, payable on 
June 30, 1916, notice is hereb iven that 
upon receipt of such dividend the Voting 
Trustees will pay to the respective holders 
of the stock trust certificates for such Seven 
Per Centum Cumulative First Preferred Stock 
an amount equal to the dividend of one and 
three-quarters per cent., such payment to be 
made on June 30, 1916, to stockholders of 
record as of the close of business on June 15, 


Checks will be mailed by the Industrial 
Trust Company of Providence, R. L, the 
agent of the Voting Trustees. 

J. J. BODELL, 
PHILIP B. SIMONDS, 
FREDERICK BODELL, 


Voting Trustees. 
Providence, R. L, June 15, 1916. 








Dodge Manufacturing Co. 
22d Consecutive Quarterly Pref. Dividend 


The Directors of the Dodge Manufacturing 
Company at the meeting on the 13th inst., at 
the main office, Mishawaka, Indiana, declared 
the regular quarterly dividend of 14% upon 
the preferred stock of the company, payable 

uly Ist. Stock transfer books closed June 
ist to June 26th. 

CHAS. ENDLICH, Treasurer. 


June 19, 1916. 
HARRISBURG LIGHT AND POWER CO. 
Harrisburg, Pa. 

The Board of Directors has declared a regu- 
lar quarterly dividend of one and one-half 
er cent. (13%) on the Preferred stock of this 
ompany, payable June 30, 1916, to stockhold- 
ers of record June 19, 1916. Checks will be 


mailed. 
H. W. STONE, Treasurer. 








Office of 
INTERSTATE ELECTRIC CORPORATION 


141 Broadway, New York, June 20, 1916. 
A dividend of one per cent. (1%) on the Com- 
mon Stock of this company has today been 
declared payable July Ist, 1916, to stockhold- 
ers of record at the close of business June 





26, 1916. R. W. DAVIDSON, Secretary. 
June 15, 1916. 
THE UNITED GAS AND ELECTRIC 
CORPORATION 
announces that the Board of Directors of 
THE COLORADO SPRIN LIGHT, HEAT 
AND POWER COMPANY 


has declared the regular quarterly dividend 
of one and one-half per cent. (1%4%) on the 
Preferred Stock of the Company, payable June 
30, 1916, to stockholders of record June 15, 
1916. Checks will be mailed. 

J. A. McKENNA, Secretary. 


REPUBLIC RAILWAY & LIGHT COMPANY 

Preferred Stock Dividend No. 20 
New York, June 2ist, 1916. 

The Board of Directors has this day declared 

the twentieth consecutive quarterly dividend 

of one and one-half per cent (is%) on the 

Preferred Stock of the Republic Railway & 

Light Company, payable July 15th, 1916, to 

stockholders of record at the close of business 
June 30th, 1916. Checks will be mailed. 


E. W. FREEMAN, Treasurer. 











When writing advertisers, tell them you are a subscriber to The Financial World. 








